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Since 1939... 


bees ait — FOREST PRODUCTS COST RAILROADS 171.3% MORE 
=== —TIRON AND STEEL PRODUCTS COST RAILROADS 47% MORE 
—FUEL (COAL AND OIL) COSTS RAILROADS 81.9% MORE 


"Bice & WAGE TAXES COST RAILROADS 75.5%: MORE 


(Only recently an Arbitration Board raised annual wage costs $50,000,000 on the Pennsylvania Railroad alone.) 























—=IT’S UNFAIR TO THE PUBLIC=— 


to deny railroads reasonable increases in freight rates so that 
service can be improved. 





While industry is obtaining higher prices to meet its increased 
costs, it should not overlook its own need for adequate and 


efficient railroad service —that the country may continue to grow 
and prosper. 


Industry is prosperous when the railroads are prosperous. 


Railroad operating costs have increased more than 65% 
since 1939. Freight rates have advanced but 28%. An unsound 
situation which cannot continue. 
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Hissatistied With Your Investment Progress? 








Seldom has the investor been faced with so many con- 
flicting factors. Despite the expectation held in numer- 
ous quarters earlier this year that a business recession 
would now be in full swing, industrial activity has con- 
tinued at peak levels with prospects now favoring the 
maintenance of a high rate of activity over the balance 
of this year at least. 


Although earnings and dividend payments have con- 
tinued to expand, numerous stocks are now quoted con- 
siderably below the levels of last year with yields corre- 
spondingly higher. Some groups have performed far 
better than the market as a whole while others have 
shown much greater than average declines, indicating 
the highly selective character of the market this year. 





You have an excellent opportunity now 
to weed out issues of doubtful status and re. 
place them with others in a stronger position 
to withstand a possible period of adversity or 
to benefit most with the return of more favor. 
able. market conditions. 


You need expert guidance, however, not only 
in making necessary changes in your portfolio 
now but in keeping your investment program 
adjusted to changing conditions over the 
period ahead. Financial World Research 
Bureau, devoting its full time to the planning 
and supervision of investment portfolios, is 
ideally equipped and staffed to help you to 
establish a soundly conceived investment pro- 
gram and to maintain it in accord with chang. 
ing economic conditions. 


There are elements of strength as well as weakness 
in the current economic outlook. Which set of factors 
will prevail and whether a readjustment of major pro- 
portions can be avoided is not yet clear. But one thing 


is clear. This is no time to adhere to a do-nothing 
investment policy. 


There are many companies which would be adversely 
affected by a business recession and whose stocks even 
at current quotations still carry a high degree of risk. 
But there are others which are undervalued on the basis 
of average earnings and which would be little affected 


- even in the event of a rather severe business decline. 


Numerous issues in the latter category are now available 
to afford generous incomes with a high degree of safety. 
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Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
points the way to bet- 
ter investment results. 








(en 


FINANCIAL WORLD RESEARCH BUREAU 
66 Trinity Place, New York 6, N. Y. 


0 Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


O I enclose a list of my present holdings with original purchase prices | 
and would like to have you explain whether your service would be 
adaptable to my problem and if so, what the cost will be for 
supervision. My objectives are: 


0 Income 
It is understood that I incur no obligation by this request. 


0 Capital Enhancement O Safety 
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Belgium Has 


Shown the Way 


Has made greater progress along the road to recovery 
than any of the former European belligerents. Study 
of its methods should profit some of its neighbors 


Hy W. Sheridan kane 


We three years of its. libera- 
tion from Nazi domination, 
which it stoically endured for 52 
months, Belgium again has demon- 
strated that the heel of the conqueror 
leaves no lasting imprint on either 
its soil or the spirit of its people. 
Almost before the last enemy soldier 


had scuttled away its people began- 


the reconstruction of their *battered 
homes and industries, while its leaders 
bent to the task of rebuilding the 
economic structure. 

Today Belgium, traditional battle- 
ground of Western Europe, is farther 
advanced along the road to recovery 
than any of the former European bel- 
ligerents. There still are many grave 
problems to be faced and solved, but 
the little country is doggedly press- 
ing its program to regain its place 
among the world’s prosperous na- 
tions. 


Europe’s Gateway 


Geographically, Belgium is the gate- 


way to Europe. Of about the same area 
as Maryland—less than 12,000 square 
miles—it has.a greater density of pop- 
ulation than any other country. Its 8.5 
million people average 775 persons to 
the square mile. Essentially a manu- 
facturing country, and with few raw 
materials, foreign trade has been the 
key to its prosperity. Its agriculture 
was developed with emphasis on the 
production of perishable foods for 
home consumption, thereby to hold 
down living costs and food imports as 
well. With no other important natural 
resource but coal, it occupied a pre- 
war position as one of the world’s 
major industrial and manufacturing 
nations, despite the necessity of im- 
porting its principal raw materials. 

At the outbreak of the war 69 of 
every 100 workers were engaged in 
industry and commerce, compared 
with 51 in the United States. Imports 
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and exports were equal to 70 per cent 
of her national income—the eompar- 
able United States figure was 10 per 
cent. It was surpassed as a world 
trader by only the United States, 
Great Britain, Germany, France and 
Japan, and today two of these are out 
of the picture for an indefinite time. 
Two-thirds of her prewar’ exports, 


Harris & Ewing 


averaging around $700 million a year, 
were made up of iron, steel, textiles, 
machinery and precious stones. 
Throughout the occupation Ger- 
many sought to make use of Belgium’s 
productive capacity, but slowdowns, 
disappearance of workers into the 
underground, sabotage, and other dif- 
ficulties, held steel production to 44 
per cent of the 1937 output and coal 
to 68 per cent. With liberation, in 
September 1944, the country was un- 
able to step up production because of 
the wartime demoralization of its 
labor force and inability to obtain raw 
materials which, during the war, had 


Paul Henri Spaak, Belgian Prime Minister and Minister of Foreign Affairs 


been obtained from German-con- 
trolled sources. The main manufac- 
turing industries came to a complete 
standstill. Coal and iron production 
dropped to low levels. Not until July 
1945 did Belgian industry begin to 
emerge from its postwar depression, 
and virtually all of the progress that 
has been made covers a span of two 
years, rather than three. 

To assure ample supplies of raw 
materials, Belgium, in cooperation 
with Luxemburg, with which she 
formed an economic union in 1921 
and strengthened with a Customs 
Union in 1945, has negotiated trade 
pacts with France, Sweden, Poland, 
Switzerland, and Finland. Under the 
arrangement with France, for ex- 
ample, the latter has agreed to export 
phosphates, iron ore, chemicals, auto- 
mobiles, electric equipment and wine, 
and in return will receive from Bel- 
gium agricultural and metal products, 





non-ferrous metals and alloys, build- 
ing materials, machinery and textiles. 
Sweden, suffering from an unbalanced 
trade position and lack of exchange, 
needs metal products, crude rubber, 
copra, cotton and coffee, which Bel- 
gium is in position to provide, mainly 
from the Belgian Congo. Poland, in 
exchange for steel by-products and 
machinery for its basic industries, 
agrees to export coal to Belgium 
whose industry, while reviving, has 
not yet regained much more than 60 
per cent of its prewar output. 

It is with these and other forward- 
looking means that Belgium has gone 
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about the task of regaining stature 
among the world’s peacetime in- 
dustrial nations. It has mapped out 
no totalitarian-type five- or ten-year 
plan. Instead, it anticipates 10 or 15 
years of hard, intensive application to 





Community Property Laws are Spreading 


the job, without regimentation of its 
people. The Belgian temperament, in- 
cidentally, would react unfavorably to 
governmental dictation as to when, or 
where or how the individual should 
labor. There is, and will continue to 


be, much individual disagreement with 

ways and means, but the general idea 

is the same: that the way to recovery 

lies through hard work and intelligent 

leadership, and not through a man- 
Please turn to page 22 




































- Pennsylvania is latest state permitting husband-and-wife 
income to be split for tax purposes. But disadvantages 


are entailed also, and disposition is to wait for Congress 


tilized to permit the family 

breadwinner or each spouse to 
split their income equally for income 
tax purposes, the community property 
law has been rapidly growing in pop- 
ularity. The recent adoption of the 
measure by Pennsylvania marks its 
spread from the West and South to 
the East Coast, and altogether there 
now are 13 community property 
states which permit husband and 
wife to take advantage of lower sur- 
tax. brackets in making out their Fed- 
eral income tax returns. 


Simple Arithmetic 


The advantage of such a law to the 
ordinary taxpayer is a matter of sim- 
ple arithmetic. A husband reporting 
$20,000 taxable income and: with no 
other dependent than his wife would 
ordinarily have to pay a Federal tax 
of about $6,400. Under the commun- 
ity property law, however, husband 
and wife can each file for $10,000, 
paying a total tax of about $4,700, 
representing a considerable saving. 
If husband and wife each have an 
income, the total is equally split for 
tax purposes. A ruling of the Su- 
preme Court of Louisiana indicates 
just how far the community property 
law may extend. 

The Louisiana court says earnings 
of a wife from any business, trade or 
profession carried on separately from 
her husband, as well as the earnings 
of the husband, become community 
partnership property under the man- 
agement and control of the husband, 
and each spouse has an undivided 
and equal half ownership in the com- 
bined earnings. % 

The law, howevér, has its disad- 
vantages as well as advantages. Vari- 
ous court interpretations.and rulings 

ge 
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of the Bureau of Internal Revenue 
covering special cases may make the 
law a more costly one to some tax- 
payers. For example, the Federal in- 
heritance tax laws hold that in com- 
munity property states, the entire 
property of either spouse has been 
owned by the deceased except to the 
extent the survivor can show that: he 
ot she paid for it. 


Under another ruling, income from 
property acquired prior to marriage 
is separated from community prop- 
erty income. The States of California 
and Washington had required that 
income from property owned by the 
wife or husband before the marriage 
be reported separately by the recipi- 
ent, and a recent ruling of the Bureau 
of Internal Revenue makes _ this 
mandatory in all community prop- 
erty states. This ruling, however, 
means more tax expenses. Suppose 
a wife owns investments, acquired, 
before marriage, which return $15,- 
000 annually while her husband earns 
a salary of $8,000. Under the usual 
state community property law, the 
wife would report income of $19,000, 


which includes half of her husband’s 
earnings, while her husband would 
report only $4,000. Thus the wife is 
lifted to a surtax bracket that results 
in her having to pay a $6,140 tax, 
while the husband’s tax is *$694—a 
total of $6,834. If the couple’s $23, 
000 total income were split equally, 
the tax for each would be $2,870, o: 
a combined levy of $5,740. 

Despite the special instances in 
which higher taxes are paid under the 
community property law, the measure 
has considerable popular appeal and 
its proponents have been active in 
both state legislatures and in Con- 
gress. But the law was not originally 
conceived as an income-saving device, 
and although having the advantages 
of tax-saving for most married indi- 
viduals, in its usual form in most 
states it also carries a number of dis- 
tinct disadvantages. Because of that 
fact, numerous states seem likely to 
defer enactment of their own com- 
munity property legislation and await 
action by Congress. A federal law, 
it is expected, would in effect be little 
more than a bookkeeping device that 
will place all married taxpayers on au 
equal basis, extending to those in the 
other 35 states the same privilege en- 
joyed by residents of the 13 which 
now have community property laws 
on their statute books. 


How Sharing Income Would Cut Taxes 


—~————--Under Community Property Law—— a 
er 

New Tax for Total Tax Amount Cent 

Present Tax Each Spouse . for Couple Saved Saved 

$4,000. . $589 $285 $570 $19 3% 
S000. 25. . 798 380 760 38 5 
Tee see. 1,435 641 1,282 153 jl 
19000 5.55563 2,185 922 1,844 341 16 
be ee 3,050 1,230 2,460 590 19 
ISO. fsx 4,047 1,577 3,154 893 : 22 
20,000...... 6,394 2,347 4,694 1,700 27 
30:000 ; 3. 6). 11,970 4,270 8,540 3,430 29 
40,000...... 18,098 6,645 13,290 4,808 27 
50,000... .... 24,795 9.362 18,724 6,071 24 
80,000:..... 46,940 18,425 36,850 10,090 21 
100,000...... 63,128 25,137 50,274 12,854 20 
208000. «<5. 148,124 63,541 127,082 21,042 14 





Note: Above figures are for a married couple having no dependents. Figures in first two columns 


are from “Your. Income Tax’’ 


by J. K. Lasser. 
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Placing Finishing Touches on Transports 


A New Look at the 
Aircraft Builders — 


Business has been thinly spread among leading 


companies, but some have stayed in the black. 


Air Force procurement may be stepped up 


} \ n infant industry which grew in- 


to long pants almost overnight, 
aircraft manufacturing is still beset 
by the shrinking pains endured since 
the end of the war. First the nation’s 
colossal military plant was almost en- 
tirely liquidated and now the domes- 
tic airlines have failed to produce the 
business for which they had _bar- 
gained in contracting for hundreds of 
new planes. The cancellation of con- 
tracts for commercial aircraft ordered 
from Curtiss-Wright, Lockheed, 
Douglas, Republic and Martin, plus 
the collapse of the private plane mar- 
ket. has made aircraft development 
since the war an uncertain and 
hazardous affair. 

Although some of the companies 
have not yet reached bottom, a few 
have been coming Lack. One of these, 
Fairchild Engine & Airplane, actual- 
ly reported larger sales and earnings 


for 1946 than for 1945, thus ieaping 
from 14th sales position in the indus- 
try to fifth, ahead of such giants as 
Consolidated Vultee, Martin, Repub- 
lic, Boeing, Grumman and Bell. 
Fairchild, which specialized in the 
military training program, got a head 
start on reconversion and it shrank 
less from its wartime peak (from 
$102 million in 1943 to $41.8 million 
in 1945) than any other company. 
Compare these totals with Curtiss- 
Wright’s $1.7 billion volume in 1944 
and $72.0 million in 1946. Another 
example is Consolidated Vultee, 
which slid from $860 million te: $13.7 
million in two years. 

Cancellation by United Air Lines 
of a $16 million order for 50 Martin 
303s means that the manutacturer 
will have to charge the loss against a 
tax carry-back credit of $20 million 
applicable this year, while. Pennsyl- 


vania Central has cancelled orders for 
20 of the Martin 202 transports. This 
is typical of the uncertain prospects 
which have ‘prevailed in the aircraft 
building industry. 

Martin’s response was the postpone- 
ment, since last March, of any divi- 
dend action on its common stock; in 
1946, $3 a share was paid. The com- 
pany now has firm orders for only 34 
of the 303s, which will hardly result 
in a profit unless other contracts are 
signed. Republic Aviation had devel- 
oped the Rainbow for commercial 
transport, but after order cancellation 
by American Airlines the manufac- 
turer was fortunate in obtaining 
Army interest in its military proto- 
type, a photo-reconnaissance plane 
which flies at great speed at high alti- 
tudes. However, Republic has dis- 
continued production of its Seabee, 
a private plane selling for «round 
$6,000. 


Military Backlogs 


Boeing has emerged in compara- 
tively good shape because it has one 
of the largest backlogs of militafy 
work plus firm orders for 55 of its 
double-decked Stratocruisers which 
are due to appear before the end of 
the year. Commercial version of the 
Army’s C-97 cargo plane and kin to 
the B-29 bomber, the Stratocruiser 
uses the same wing as the B-29 and 
can be made for either civilian or mili- 
tary use. Fairly substantial down 
payments have been made on this 


“plane and no cancellations have been 


reported. 

Grumman Aircraft and United 
also have prospered since the war, 
largely because of lucrative Navy 
contracts, while United seems to be 
making a little more money on its 
engines than-it once did. By and 

Please turn to page 22 


Fiscal Record on th Aircraft Manufacturers 


Sales 





Earned Per Share 


Years (Millions) , Annual Six Months *Dividends Recent 

Company Ended: 1945 1946 1945 1946 1946 1947 1947 Price 
Bees Aiea... 3... ss Set $121.8 $24.4 $9.31 D$0.57 c$0.26 cD$3.91 None 9 
Be Pe oe boad. odes. 0k Dec. 31 270.4 11.5 10.30 D1.51 D0.97 D0.49 None 13 
Boeing Airplane ................. Dec. 31 421.0 14.0 5.99 D0.30 D0.99 0.06 $1.00 21 
Consolidated Vultee ............. Nov. 30 644.1 13.7 4.72 D1.77 N.A. D0.49 0.50 14 
Curtiss-Wright ..........:....... Dec. 31 1,197.7 72.0 2.98 0.02 N.A. D0.19 None 6 
Douglas Aircraft ................ Nov. 30 744.7 106.7 14.93 3.63 4.35 D1.25 None 62 
Fairchild Engine & Airplane...... Dec. 31 41.8 48.5 0.30 0.42 N.R. N.R. None 3 
Grumman Aircraft .............. Dec. 31 236.8 37.6 11.25 0.66 1.50 2.62 1.50 29 
Lockheed Aircraft ............... Dec. 31 415.1 112.7 5.08 2.84 10.39 D4.55 None 13 
Martin (Glenn L.) .............. Dec. 31 356.2 37.6 7.39 2.97 N.R. N.R. 0.75 16 
North American Aviation ........ Sept. 30 . 377.4 55.8 4.24 1.16 c1.48 c0.09 None 9 
Northrop Aircraft ............... July. 31 86.4 26.4 1.85 D0.06 N.R. e0.54 0.25 8 
Republic BE, Ob eee dae « ocacin’ Dec. 31 222.1 29.5 1.50 D7.51 0.50 D0.48 None 8 
United Aircraft ................. Dec. 31 484.3 120:3 4.35 1.79 0.92 1.04 0.50 24 


* Paid or declared through October 15. c—Nine months. e—1946-47 fiscal year. N.A.—Not available. N. 


OCTOBER 22, 1947 


x 


.—Not reported. D—Deficit. 








Firestone Finds 


Liversification Pays 


Recent earnings have been at abnormally high levels, of 


course, but company seems in considerably better position 


than before the war, thanks in part to new activities 


or the six months ended April 

30, 1947, Firestone Tire & Rub- 
ber Company reported earnings equal 
to $7.07 per share of common stock. 
And results for the fiscal year that 
will end October 31 doubtless will 
compare quite favorably with the 
$13.21 per share realized in the pre- 
ceding twelve-month period. But 
when those results are compared with 
the company’s prewar figures it is 
apparent that a significant part of its 
recent profits reflects unusual circum- 
stances and must be regarded as ab- 
normal, for earnings in the 1937- 
1941 period averaged somewhat less 
than $3 a share. 


Record Volume 


Firestone as well as the other tire 
manufacturers has been turning out 
a record volume of tires in order to 
meet the huge demand that accumu- 
lated during the wartime years. Not 
very far in the future the vacuum 
will have been filled, the industry’s 
sales volume will return to levels’ 
more nearly normal by prewar stand- 
ards, and earnings will recede. But 
the market for the tire shares—Fire- 
stone is now around 52—has long an- 
ticipated such a development, and 
there are good reasons for expecting 
earnings results in the- years ahead 
to be considerably better than those 
of the prewar period. 

In 1946, quarterly dividend pay- 
ments were increased from 50 to 75 
cents in July and to $1 in October, 
and there was a $1 extra paid in No- 
vember. Current indicated rate is 
$4 annually, which at present prices 
affords a yield of about 7.7 per cent. 

The accumulated contingency re- 


serve last October was about $27 mil- - 


lion. This was equivalent to over 27 
per cent of $99 million inventories, 
the latter being turned over 5.8 times 
in sales of $578 million during the 
year. 

The transition from a sellers’ to a 
buyers’ market lends special point to 


Firestone’s above-average stability. 
There were depression losses of 65 
cents per share in 1930 and 21 cents 
in 1933, but otherwise operations 
have been continuously profitable and 
dividends now have been paid 23 
consecutive years. 





Firestone’s Reserves 


Per Share-——_—_, 


Year Tax Contingency 
Ended Oct. 31 Reserve Reserve 
1999.... $202 $0.85 
1940.... 1.97 0.77 
1941.... 7.36 3.43 
1942.... 9.15 2.33 
1943.... 19.25 1.54 
1944.... 18.93 - 1.29 
1945.... 19.37 1.28 
1946.... 16.33 2.56 





The tremendously stimulated de- 
velopment of synthetic rubber during 
the war has introduced a stabilizing 
influence that should tend to modify 
the entire industry’s formerly wide 
earnings variations that frequently 
resulted from violently fluctuating 
natural rubber prices. As for Fire- 
stone in particular, its position ap- 
pears to have been improved by in- 
tegration and diversification. 





Firestone Tire & Rubber 


Year Common 

end Sales Share Divi- -Price Range— 
Oct.31 (Millions) Net dends High Low 
1929... $146 $3.27 *$1.60. 37 —24% 
1930... 120 D065 1.45 33%—153% 
1933... 75 DO.21 055 31%4%— 9% 
1936... 136 3.28 140  36%4—24% 
1937... 157 3.33 2.00 41%—16% 
1938... 142 1.27 1.25 267%—16% 
1939... 160 203 1.00 254%—17% 
1940... 187 3.02 1.25 21%—12% 
1941... 268 4.37 1.50 18%—12% 
1942... 353 5.04 150  267%—13% 
1943... 545 640 200 43 —25% 
1944... 651 7.34 2.00 57%—38% 
1945... 682 7.42 2.50 70%—53% 
1946... 578 13.21 3.75 83%—51 
Six months ended April 30: 

1946;.. BER.. GER ASUS .- 4506 chin 
1947... N.R.. 7.07 §3.00 461 —42% 


*Adjusted for 400% stock dividend paid in 1929. 
tIncludes 50 cents paid December 1945. §Includes 
$1 paid November 1946. $To October 15. 





Firestone has developed (since 
1924) the major crude rubber plan- 
tation outside the Far East. Located 
in Liberia, it. attained a production 
of 48 million pounds of natural rub- 
ber in 1945-46, although this was 
only a fraction of the company’s re- 


quirements. Firestone has some syn- 


thetic rubber capacity of its own but 
principal activities of this nature are 
the operation of major Government- 
owned plants in Louisiana, Texas and 
Ohio. 

It also produces substantially all 
of its domestic and some foreign tire 
cord requirements, chemfcals for its 
own use, and reclaimed rubber, some 
for outside sales. One subsidiary, 
Firestone Aircraft, has introduced a 
new two-place helicopter and is now 
working on a four-place model. 

In addition to 11 well-distributed 
factories in the U. S., it has plants 
in Canada, England, Argentina, Bra- 
zil, South Africa, India, Spain ‘and 
Switzerland. There are three textile 
mills in this country and one each 
in Canada and Brazil. Its net assets 
in foreign countries approach $40 
million, and foreign activities added 
$7.1 million ($3.65 per share) to con- 
solidated net income in 1945-46. 


Sales Picture 


Tires and tubes still account for 
two-thirds of-total sales, divided 
about half and half between original 
equipment and replacement markets. 
In addition to these and mechanical 
rubber goods the company has de- 
voted much research and expenditure 
to the development of production in 
lastex, sponge rubber, plastics and 
metal products. 

One of the “firsts” to which this 
enterprise can lay claim among tire 
and rubber companies is the develop- 
ment of a retailing chain, now totaling 
over 700 units. 

“At the end of our first postwar 
year, our company is in the strong- 
est position in its history,” President 
Firestone stated in the 1945-46 an- 
nual report. “The quality of ‘our 
products is unsurpassed and the pref- 
erence for them has never been more 
evident. Our dealer organization, al- 
ways the backbone of our business, 
is stronger, better-financed and more 
aggressive than ever before.” 





This is the fifteenth in the, series of dis- 
cussions of the twenty common stocks com- 
prising the income-and-growth portfolio 
presented in the issue of July 9. 
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‘Tfrom Union Oil 


California company raises quarterly dividend to $1.40 


annual rate, but earnings are well above pay- 


ments. Coast expansion broadens growth prospects 


ith its November 8 payment, 
Union Oil of California will in- 
crease its quarterly dividend dis- 
bursement to common stockholders 
to 35 cents a share. At current quo- 
tations, the $1.40 annual rate offers 
a yield of just about 6 per cent. 
Since 1938 Union’s quarterly dis- 
tribution had been held at the $1 an- 
nual rate, but during all of that peri- 
od earnings were substantially in ex-_ 
cess of payments .on the common 
shares except in 1940, when they fell 
one cent short of the dollar mark. 


[In the first six months of this year 


they came close to topping earnings 
for any full recent year, with reported 
net of $1.73 a share against $1.90 and 
$1.87 for 1945 and 1944, respective- 
ly, and they actually exceeded any 
full prior year since 1937, when they 
zoomed to $2.58. In that year, $1.40 
was paid to shareholders. 


All-time High 


The sharp rise in earnings this year 
reflects the completion of reconver- 
sion and acceleration of the expan- 
sion of the company’s physical prop- 
erties, both of which were hampered 
in 1946 by material shortages and by 
strikes and shutdowns in other indus- 
tries. Sales this year have soared to 
all-time highs, reaching in the first 
six months an annual rate of $160 
million, with indications that the full 
year will surpass that total. The best 
previous year in the company’s his- 
tory was 1945, when gross operating 
income was reported as $138.5 mil- 
Sales declined in 1946 to 
$121.7 million, because of the drop in 
United States Government purchases 
of Union products, but rétail and in- 
dustrial business established new 
peaks. These, however, have been 
left well behind this year. 

Union Oil’s sales possibilities have 
ballooned as the result of the better- 
than-average growth in population 
chalked up in recent years by the 
States in the territory it serves. 
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Against an ‘average population 
growth of 6.2 per cent for the entire 
country, California increased 38.3 per 
cent in the years from 1940 to 1946, 
and neighboring states were not far 
behind (FW, Sept. 10). This, and 
the high rate of West Coast indus- 
trial activity as well as the rise in con- 
sumer incomes, not only has stimu- 
lated current demand but has added 
substantially to Union Oil’s already 
high factor of potential growth. 
Completely integrated, Union Oil 
is the second largest Pacific Coast oil 
unit. It supplies mainly the domestic 
market in the coast states and those 
immediately adjoining. Its produc- 
ing properties are principally in Cali- 
fornia, the Rocky Mountain states, 
Texas, Louisiana and Mississippi. In 
addition it has oil rights covering the 
western half of Paraguay on which 
exploratory work is under way. 
Proven domestic oil reserves were 
estimated as 410 million barrels at 
the end of 1946, a record level, after 
allowing for 90 million barrels of 
royalty and co- owner interests. Dur- 
ing the year 23 million barrels were 
added to net reserves. An intensive 
drilling program set a new peak of 





Union Oil 
*Sales -—tPer Share 

(Mil- Earn- Divi- : 
Year lions) ings dends +Price Range 
1929.. $88.9 $3.56 $2.00 57 —42% 

1932.. 60.2 0.73. 1.20 153%— 8 
1936.. 67.6 1.40 1.00 28%—20% 
1937.. 85.3 2.58 1.40 28%4—17% 
1938. . 78.1 1.47 1.20 22U4—17% 
1939.. 764 1.25 105  193%—15% 

1940.. 75.0 0.99 1.00 17%4—12 
1941.. 82.3 1.34 1.00 146 —11% 

1942.. 90.8 1.19 1.00 16%—10 
1943.. 110.3 1.56 1.00 223%4—15% 
1944.. 127.7 1.91 1.00 20%—17% 
1945.. 138.5 1.87 1.00 27%4—20% 
.1946.. 121.7 1.90 100 29 —20% 

Interim 

1946.. a56.4 a0.72 dtd ps ‘sade ecaeee ate 

1947... ; a80.2 al.73 b1.10 b2434—20 





*Gross operating income. tCommon_ stock. 
a—Six months to June 30. b—Through October 15. 











Finfoto Oil Tankers 
‘193 wells drilled last year, and the 
management counts upon adding 
steadily to its net reserves over the 
next several years. 

Following its policy of conserving 
its low cost reserves as a future coun- 
terbalance to the general uptrend in 
all costs, Union purchases approxi- 
mately 25 per cent of its refinery 
throughput each year. Of the 34.4 
million barrels processed last year, 
25.5 million’ barrels came from its 
own properties. Production at the 
wells totaled 32.2 million barrels, this 
including both royalty and co-owner 
interests; purchases from outside 
sources totaled 9.6 million barrels. 
Financial Position 

While gross sales in 1946 fell be- 
low 1945, net per common share in- 
creased 3 cents despite an increase of 
$1 million in taxes and a rise of $2.3 
million in‘payrolls. Charges for de- 
preciation, depletion and new installa- 
tions decreased $4.9 million, contrib- 
uting to the practical evening of 
profits with the preceding year. Cur- 
rent liabilities increased $5.8 million 
to $18.6 million as compared with the 
end of the year preceding, mainly be- 
cause of a jump of $3 million in ac- 
counts payable for construction proj- 
ects and royalties, and a $2.1 million 
increase in income tax liabilities. 
With current assets of $63.9 million, 
working capital stood at $45.3 mil- 
lion, in a ratio of 3.4-to-1. Net assets 
at the year-end were $178.8 million, 
eqivalent to $32.94 per share. 

Union Oil Company’s strong trade 


position, its recognized growth pos- 


sibilities, tested earnings capacity and 
its long dividend record—dividends 
have been paid in every year since 
1900, with the exception of 1914 and 
1915—have been reflected in the past 
in a liberal price-earnings ratio. But 
its newly-established dividend rate 
has not as yet stimulated any sub- 
stantial rise in the price of the shares. 
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News and Opinions on Active Stecks 








Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 
“Also FW" refers to the last previous item in this department. 


Armstrong Cork B 

Quotations around 51 vs. 65 at 
1946 high, contrast with earnings 
come-back and satisfactory outlook. 
(Paid 25 cents each. in Mar., June, 
Sept. & Nov., 80 cents in Dec., 1946 
total $1.80; paid 40 cents each in 
Mar., June & Sept., 1947.) Last 
year’s earnings of $2.54 per share 
were actually topped in the first half 
of 1947 alone, at $2.70 vs. $1.19 per 
share in the 1946 period. Interim 
sales gained 43 per cent-to $68 mil- 
lion from $47.5 million, partly re- 
flecting improved prices. President 
Prentis sees future business affected 
by largely satisfied demand for non- 
durable goods vs. strong current and 
accumulated demand for durable 
goods, unusually high current export 
sales, and abnormal disparities be- 
tween commodity prices and individ- 
ual incomes. 


Bruce, E. L. C+ 


Price of 42 (on Chicago Stock and 
N. Y. Curb Exchanges) under-ap- 
praises earnings, considering unusu- 
ally strong trade position. (Qu. divs. 
at $1 an. rate plus 50-cent June ex- 
tra.) The domestic leader in hard- 
wood floorings also produces dimen- 
sional cuts, mouldings, trims and such 
specialties as floor finishés, waxes 
and cleaners, floor mastic, Terminix 
(for termite control) and Cedaline 
(for closet lining); obtaining two- 
thirds of sawmill and three-fourths 
of planing mill. requirements from 
outside sources. Inadequate margins 
dropped net from $4.75 per share in 
1941-42 to $1.78 in 1945-46, but in 
the fiscal year ended June 30, 1947, 
the former peak was doubled by this 
direct beneficiary of rising levels of 
building construction, at $9.77 per 
share. ‘ 


City Investing C+- 

Shares, priced at 9, represent a 
real estate speculation. (Com. paid 
nothing in 1942-46, 30 cents in May 


8 


and 15 ‘cents in Aug., 1947.) With 
about one-third coming from Times 


Square (New York City) real es- . 


tate, the fiscal year ended April net- 
ted 66 vs. 48 cents per share in 1945- 
46, adjusted for a 6-for-1 split-up in 
May, 1946. During the year, another 
$10 million was invested in apart- 
ment, theatre and office buildings, 
and others have been added since 


then. Subsidiaries operate company’s” 


theatres and hotels. An unspecified 
investment in U. S. Radiator was 
made in September. A July 31 quar- 
ter net of 20 cents was the same as 
a year ago, but President Dowling 
anticipates improved second quarter. 


Colorado Fuel & Iron C+ 
Stock is speculative but price of 17 
is only 5 times earnings. (Reg. qu. 
div. incr. from 60-cent to $1 an. rate 
in Sept.; also paid 25-cent special 
in June.) Postwar maladjustments 
had resulted in a loss of 60 cents 
per share in the fiscal year ended 
June 30, 1946, but company earned 
$3.40 per share in the subsequent 12 
months, with sales up 63 per cent 
from $58.1 million to $94.7 million. 
This was after provision for relining 
and rebuilding furnaces, etc., in- 
creased from $1.34 to $1.94 per share 
(it averaged 43 cents in 1937-40). 
The western steel leader specializes 
in rails, track accessories and, 
through its Wickwire Spencer ac- 
quisition in 1945, in steel wire, rope 
and cables. (Also FW, Mar. 19.) 


Columbian Carbon B+ 
At 38, shares have appeal for in- 
‘come; indicated yield, 5.3%. (Reg. 


qu. divs. incr. from $1.60 to $2 an. 
rate in June.) Earnings of $1 per 
quarter covered the new $2 regular 
annual dividend in the first half, as 
against $1.65 per share in the 1946 
period. With neither bonds nor pre- 
ferred. stocks outstanding and with 
$17.4 million current assets and $9.9 
million cash and marketable securi- 





Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy, 
The opinions expressed should be read in line with the invest. 
ment policy outlined each week on the Market Outlook page. 









ties alone comparing with $4.6 mil- 
lion total liabilities at mid-year com- 
pany can well afford liberal distribu- 
tions from earnings. This major pro- 
ducer of carbon black, special blacks, 
inks and pigments, with sizable out- 
puts of natural gas and gasoline, 
showed substantial earnings through- 
out the depression and has a quarter- 
century unbroken dividend record. 










Dresser Industries C+ 
Company faces good prospects, but 
low price-earnings ratio—at 20—s 
explained by erratic prewar record. 
Company manufactures oil and gas 
drilling, producing, refining and 
transporting machinery, equipment, 
appliances, etc., and gas-fired space 
and water heaters and dehumidifying 
appliances. In the fiscal year ended 
October 31, 1946, sharp postwar sales 
contraction and unsatisfactory profit 
margins more than offset reduced 
amortization and taxes and _ net 
dropped to 77 cents from 1.77 per 
share in 1944-45. The subsequent 
nine months through July, however, 
produced a recovery to $2.03 from an 
interim loss of $1.11 per share-a year 
before, and President Mallon expects 
a further marked gain in the October 
31.quarter. (Also FW, Feb. 13.) 



















Heyden Chemical A 

Growth potential warrants liberal 
appraisal of earnings; quoted around 
22 on N. Y. Curb. (Reg. qu. divs. 
at $1 an. rate.) Reluctance to raise 
prices found an 8 per cent sales gain 
in the first: half of 1947 over 1946 
translated into a net of but $1.03 vs. 
$1.45 per share. Better second-half 
comparisons are indicated, with new 
facilities coming into production. Im- 
portant acquisitions, including the 
Nyal Company (distributor) this 
year, have marked company’s growth. 
Industrial products account for a 
little more than half of dollar sales, 
with medicinals, pharmaceuticals ‘and 
miscellaneous items comprising the 
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remainder. Stockholders have au- 
thorized 60,000 shares of second pre- 
ferred stock for future financing. 


Intertype B 

Now at 27, shares are a typical 
business cycle issue. (Qu. divs. at $1 
an. rate in 1946; paid 30 cents each 
in Mar. & June, 40 cents in Sept., 
1947.) Shortages, particularly in 
electric parts, motors and castings, 
continue to hamper operations and 
backlogs were recently reported at 
new record levels and still climbing. 
Nevertheless, first half net of $1.73 
per share (75 cents a year before) 
just matched earnings for all 1946. 
World-wide markets in 60 countries 
accounted for 40 per cent of prewar 
sales but are now hampered by for- 
eign “dollar shortages.” Total cur- 
rent liabilities December 31 were 
covered 5.8 times by $5.7 million cur- 
rent assets and 2.3 times by $2.3 
million cash and U. S. Governments, 
alone. 


Mullins Manufacturing C+ 

Earnings are at a record high, but 
stock (at 24) remains speculative. 
(Paid 25 cents each in Sept. & Dec., 
1946 total 50 cents; paid 15 cents in 
Apr., 25 cents in July and 35 cents 
in Oct., 1947.) This one-time auto 
body builder had a poor prewar rec- 
ord but has now strongly established 
itself in metal enameled washing 
machine tubs (in which it leads) and 
is an important factor in kitchen and 
bath room equipment as well as in 
auto and miscellaneous stampings. 
A $1 million plant program will add 
to enameling, painting, press, standby 
fuel and research facilities. As 
against $1.63 per share on $19.9 mil- 
lion sales all last year, in the initial 
nine months of 1947 company earned 
$6.57 on sales of $27.1 million. 


Myers (F.E.) & Bro. B 

Representing a strong participant 
in agricultural prosperity, Shares are 
reasonably priced at 54. (Reg. qu. 
divs. at $3 an. rate.) In 9 months 
through July 31, net jumped to $4.94 
from $2.57 per share a year before; 
prewar high was $5.45 per share in 
the full fiscal year ended October 31, 
1941, Company’s entire capital struc- 
ture is represented by 200,000 equity 
shares while $1.8 million cash and 
Governments alone exceed all liabili- 
ties. This specialist in pumps (four- 
fifths of normal sales) also produces 
OCTOBER 22, 1947 


sprayers, water systems, auto wash- 
ers, hay unloading and other farm 
operating equipment, door hangers 
and other hardware. It earned money 
and paid dividends throughout the 
depression, averaging $4.78 per share 
in the six prewar years 1938-41. 
(Also FW, Jan. 29.) 


Pepperell Manufacturing B+ 

Now at 55 on the N. Y. Curb, stock 
is one of the soundest of the te-xtiles 
and is priced at little less than 3.7 
times earnings. (Reg. qu. divs. incr. 
from $2 to $3 an. rate in Aug., also 
paid 25-cent extras in Aug. & Nov., 
1946, and extras of 50 cents in Feb., 
$1 in May and $1.25 in Aug., 1947.) 
Breaking all records, the fiscal year 
ended June returned sales of $74.8 
million vs. $42.3 million in 1945-46, 
and tripled earnings to $14.89 from 
$4.74 per share. Treasurer Leonard 


‘warns “it is highly improbable that 


in the years immediately ahead the 
cotton textile industry will realize 
any such results” but, despite occa- 
sional inventory losses, this important 
cotton and rayon goods manufacturer 
is within 5 years of a century-old un- 
broken dividend record. 


Ruberoid B 


Should continue to benefit from in- 
creasing building construction; re- 
cent price 65. (Paid 25 cents each in 
Mar. & June, 50 cents in Sept., $1 
year-end in Dec., 1946 total $2; paid 


50 cents each in Mar. & June, 75° 


cents in Sept., 1947.) The greater 
part of company’s wide range of 
building materials comprises asphalt 
roofing, shingles and other products, 
with asbestos items an important sec- 
ondary line. Capacity has been in- 
creased by expansion, mechanization, 
incentive plans and _ acquisitions. 
After’ a final 1946 record of $6.73 
(vs. $2.07 per share in 1945), net 
for the first half of 1947 amounted 
to $5.55 vs. $2.25 per share a year 
before. Operations were profitable 
in all but one depression year and 
dividend record has been continuous 


since 1889. 


Standard Oil of Ohio B 

Earnings are conservatively ap- 
praised at 28, considering growth and 
integration. (Reg. qu. divs. incr. 
from $1 to $1.50 an. rate in June, 
also paid 2% stk. div. in Dec.) Pur- 
suing the expansion and development 
of its producing facilities, this major 


refiner and marketer has this year 
acquired control of Aylward Produc- 
tion and Felmont Corporation and in- 
terests-in Barnsdall Oil and Texas & 
Pacific Coal & Oil, has made “two 


of the most important discoveries. . . 


in the past decade,” according to 
petroleum consultants, and now has 
underground reserves of 200 to 270 
million barrels of crude oil vs. 51.1 
million in May 1945, and 513 million 
vs. 159 billion cubic feet of natural 
gas. Impending stock rights will help 
finance 1947 capital expenditures of 
$27 million. First half net equaled 
$2.37 vs. $1.75 per share a year be- 
fore. (Also FW, May 28.) 


Waukesha Motor B 

Price of 22 appears largely to dis- 
count trade and tax uncertainties. 
(Reg. qu. divs. at $1 an. rate, plus 
25-cent August extra.) Management 
would issue 200,000 (50 per cent) 
more shares to support enlarged 
business and provide for an “unex- 
pected” $2 million back tax claim 
alleging undervalued inventories. 
Company has been a consistent earn- 
er and has paid various dividends 
over a quarter century. In the fiscal 
year ended July 31, sales rose to $5.2 
million (one-third) over 1945-46 and 
net to $4.54 from $1.53 per share. 
Waukesha makes gasoline, diesel and 
fuel oil internal combustion engines 
for tractors, trucks, buses, road, 
farm, oil field and industrial ma- 
chinery, and its own railroad air- 
conditioning equipment. 


Woodward Iron B 

Shares constitute a “businessman’s 
commitment” ; recent price, 68. (Reg. 
qu. divs. incr. from $1 to $2 an. rate 
in Dec., and to $4 in Sept.; to pay 
100% stk. div. Nov. 10 to holders of 
record Oct. 31.) Under favorable 
conditions, company earned $8.52 per 
share in the nine months through 
September 30 as against $3.18 per 
share in the 1946 period, and recent 
dividend action suggests a _ strong 
comparison of final 1947 net with the 
$4.50 per share earned all last year. 
Woodward’s mines and plant are in 
the Birmingham district, where over 
half its output is normally sold, and 
production costs are low. Company 
recently repaid the last $500,000 of a 
long term debt, annual fixed charges 
of which equaled more than $2 per 
share as recently as 1940. (Also FW, 
Nov. 27.) 









llistillers Facing 


Two-Month Holiday 


But whisky stocks are 94 million gallons higher than 


a year ago and neutral spirits are enough for 


eight months. Effect of holiday should be favorable 


greement by 36 of the nation’s 39 
distilling companies to close 
down for 60 days to conserve grain 
for Europe poses one or two impor- 
tant questions although it is recog- 
nized that stocks of whisky presently 
on hand are so large that the closing will 
have little or no effect on consumers. 
Fundamentally, there will be little 
saving of distillers’ grain compared 
with the total produced in the United 
States. What the Citizens Food Com- 
mittee is trying to do is to save 
enough grain here and there to make 
up the 100 million bushels which, it 
is hoped, will be available to allevi- 
ate hunger in Europe during the 
coming winter. The committee, there- 
fore, is also working with the brew- 
ers, the bakers and the “dry millers” 
who convert grain into breakfast 
foods, and with producers of grain 


animal feeds. 


the 1946-47 fiscal year comprised but 
1.2 per cent of total corn production 
although in terms of bushels the 


Government statistics | 
show that distillers’ usage of corn in- 


cent of total U. S. production. The 
distillers use very little wheat so that 
their use of all grains was less than 
one per cent of the entire crop al- 
though increasing somewhat during 
the current fiscal year. . 
At the same time, 14.1 million 
bushels or 26.5 per cent of the 
amount used in 1946-47 was recoy- 
ered as high-protein and vitamin feed 
for poultry and livestock, and when 
stocks of this valuable by-product are 
used up, farmers will have to utilize 
more whole grains for feeding. But 
to realize a substantial amount of 
grain-saving from the distilling in- 
dustry, the Food Committee might 












Hecent Record of the Distilling Companies 


Sales 7————Earned Per Share—_,_ * Divi- t 
Years (in millions) -—Annual—, -——Interim-——, dends_ Recent 
Company Ended 1945* 1946 1945 1946 1946 1947 1947 Price 
Distillers Corp.— , 
eer ree 
National Distillers July 31 $460.1 $477.5 $1.50 $2.73 a$2.02 a$4.07 e$0.45 16 
Products: s<:56é2e << Dec. 31 385.8 450.3 1.72 5.01 b2.18 b2.41 1.50 30 
Schenley Distillers ... Aug. 31 561.7 - 643.9 6.48 13.58 c10.48 7.62 1.50 37 


Walker (H.) G. & W.. Aug. 31 254.6 266.9 3.06 5.28 3.74 ¢5.37 1.05 22 





*To October 15. a—Nine months ended April 30. b—Six months ended June 30. c—Nine months 


ended May 31. e—Canadian currency. 



























































amount seems rather large, totaling 
39.4 million bushels against total pro- 
duction of 3.3 billion. | Combined 
amounts of rye and malted barley to- 
taled 11.3 million bushels or 4.0 per 








One Meter 
For Two Cars 
qm EDF New twin automatic park- 
: ing meter, designed by 
‘ 12.wn roa Pos American-LaFrance Foamite 
; 1 i oo | Touro haces lj Corporation, will be in full 
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scale production before the 
end of the year. Among its 
claimed advantages are a 
reduction of about 50 per 
cent in initial meter costs, 
with annual maintenance, 
service, collection and po- 
licing expenses cut in half. 
And with only half the 
number of posts needed 
for conventional meters, 
appearance of the parking 
area is improved. Timing 
indicator for both cars is 
activated by a single clock- 
work. 











well extend the 60-day closing period, 
and with one-third of the counties in 
the U. S. already legally dry, the dis- 
tillers are forever haunted by the 
specter of Prohibition. 

Secondly, what will be the effect 
upon the distilling companies? Since 
there has been no discussion of a 
shutdown in Canada it is expected 
that the four Canadian plants of Dis- 
tillers Corp.-Seagrams Ltd. will con- 
tinue at capacity production although 
the company’s 14 plants in the 
United States will be closed. Hiram 
Walker-Gooderham & Worts, with 
14 subsidiaries in Great Britain, 10 
in Canada and one in the U. S., will 
continue virtually uninterrupted out- 
put unless the holiday should be ex- 
tended across the border. While 
both Schenley and National Distill- 
ers Products operate plants in Que- 
bec, by far the major part of their 
volume is produced in Maryland, 
Pennsylvania and the Mid-West. 
Present stocks of these companies are 
so large, however, that any lowering 
of inventory should only serve to 
strengthen the general price ,struc- 
ture. Grain prices, at the same time, 
are abnormally high so that the dis- 
tillers have no desire to increase lt 
quor inventories still further. 

Whisky stocks of 471.3 million gal- 
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lons at the end of August were 25 
per cent larger than the similar 1946 
month, while there are believed to be 
sufficient neutral spirits on hand to 
last eight months. Only three- and 
four-year old stocks are scarce, a 
temporary condition resulting from 
the war, but there is no shortage of 





blends. Insofar as the 60-day holi- 
day is concerned, the effect on the 
industry should be more favorable 
than otherwise, and that this conclu- 
sion is pretty well récognized was re- 
flected in the strength which charac- 
terized the liquor shares following 


the announcement that all the major 


food Earnings for the 
Leading Biscuit Bakers 


Wheat situation may result in some cut in total unit. . 


output, but better sugar supplies will permit step- 


ping up production of wider profit margin items 


A dustry may be affected by a 
complication of external influences, 
over which management has no con- 
trol, is afforded by the position of 
the biscuit makers in the present 
world wheat shortage. 

It is the war, although now two 
years past, that is responsible for the 
current scarcities in foodstuffs, par- 
ticularly in grains and their prod- 
ucts. By organizing a nationwide 
campaign for voluntary conservation 
it is hoped that more drastic meas- 
ures, such as the return of industrial 
or even individual rationing, can be 
avoided. Under the circumstances, 
however, it is hardly to be expected 


‘that this industry’s domestic volume 


in staple crackers will continue to 
expand, or even hold to recent levels. 

Two factors may, on the other 
hand, tend to support dollar sales 
even with some reduction in cracker 
volume. In the first place, prices are 
better. Secondly, the industry is now 
able to increase the proportion of 
fancy (sweetened and filled) biscuits 
to the whole, and these carry some- 
what broader profit margins than the 
staple lines. This is particularly im- 
portant in view of the probability of 
reduction in available supplies of 
flour. Demand for such luxury 
items could not previously be satis- 
fed -because of inadequate sugar sup- 
plies. Unlike wheat and flour, sugar 
is now in growing supply and has 
only recently been freed from ration- 
‘ng and industrial allocation that were 
continued long after restrictions had 
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good example of: how an in- 


been ended on the use of other com- 
modities. f ) 

The five companies represented in 
the appended tabulation did a com- 
bined dollar volume of $380 million in 
1946, National Biscuit accounting for 
58 per cent, or more than all the 
others combined. Sunshine had 20 
per cent and United 16 per cent, with 
Carr-Consolidated and Burry trail- 
ing at 3.6 and 2.4 per cent, respec- 
tively. © 

There are marked differences in 
recent earnings trends, although last 
year the three leaders all scored sharp 
gains which were carried into the 
first half of 1947. Carr-Consoli- 
dated’s earnings of $3.30 per share in 
1946 were nearly triple its $1.18 re- 
ported for 1945, but results for the 
ensuing six months dropped to only 
66 cents vs. $1.58 per share a year 
before. Burry showed a decline 
from 55 cents in 1944-45 to 25 cents 
in the fiscal year ended October 31, 
1946, and reported a loss of 34 cents 
per share in the 28 weeks ended May 
17, 1947. It issued no report for the 
comparable 1945-46 period. 

Burry, which has just omitted its 





distilling companies would participate - 
in the closing which starts October 
y+ 

At the end of August, total stocks 
of liquor and of distilled spirits were 
up nearly 27 per cent over a year 
ago and there have been further gains 

Please turn to page 21 





National Biscuit's 
Modern Band Ovens 


preferred dividend, does not specify 
inventory losses in its recent state- 
ments but implies that they have been 
heavy and that there may be more. It 
points out, however, that such losses 
may be substantially offset by tax 
refunds to be determined at the 
year’s end. Carr-Consolidated’s in- 
terim statement is likewise deficient 
in detail, but it probably encountered 
similar problems. 

National and Sunshine covered 
full-year dividend requirements in 
the first half of this year alone, 
while the conservative annual pay- 
ment of United Biscuit was covered 
2.6 times in the six months. Earn- 
ings performance of these three 
leaders is expected to continue sub- 
stantially better than the smaller 
companies in the group. At current 
market levels indicated yields are 
comparatively liberal, and hold con- 
siderable appeal for income-seeking 
investors. 


How the Cracker Bakers Compare 


7—~ 1946 Sales —. -— Earnings Per Share — 


Company cM}. Per 





Year —Half-Year— Divi- Recent 


lions) Share 1946 1946 1947 dends Price Yield 

. i eee *$9.0 *$18.04 *$0.25 N.R D7$0.34 None + cen 
Carr-Consolidated ..... 13.6 18.73 3.30 $1.58 0.66 $1.00 81% 118% 

National Biscuit....... 220.2 35.01 245 1.06 183 1.60 32 5.0 

Sunshine Biscuits...... 76.3 74.74 6.23 2.68 3.15 3.00 42 7.1 

United Biscuit......... 60.9 65.00 4.57 2.16 2.63 1.00 21 4.7 

* Year ended October 31. +28 weeks ended May 17. D—Deficit. N.R.—Not reported. 
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Step in A ‘significant decision 
The Right upholding the rights 
Direction of stockholders was 


recently handed down 
by the Third U. S. Circut Court of 
Appeals in the case of Transamerica 
Corporation. An independent group 
of stockholders had proposed the 
election of independent public audi- 
tors and their attendance at annual 
meetings ; the prevention of the com- 
pany from barring a vote on any pro- 
posal, suggested by a stockholder, by 
refusing to include it in the notice of 
annual meeting ; and a report of pro- 
ceedings of annual meetings to all 
stockholders, each suggestion having 
been strongly opposed by the com- 
pany. 

If this decision is upheld upon ap- 
peal to a higher court it will represent 
a great step forward in sustaining the 
rights of any group of stockholders to 
be heard, since in a majority of in- 
stances they are the actual owners of 
their corporations. 

This decision does not imply that 
proposals by every stockholder are 
sound and should be accepted without 
reservation, by corporate manage- 
ment, but it does indicate that at least 
they would be heard and voted upon 
by all stockholders. What it really 
accomplishes is to increase the power 
of stockholders to restrain dictatorial 
managements. 

However, this does not deny man- 
agement the right to point out to 
stockholders where such proposals 
are likely to be detrimental to their 
interests, leaving the final decision in 
their hands. 

The democratic system of corpo- 
rate management is to allow the 
majority of stockholders to determine 
the wisdom of any individual stock- 
holder’s proposal. Managements 
wishing to build confidence and good 
will should see no valid objections to 
submitting proposals to the rank and 

file of their stockholders. 
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Surplus How erroneously key 
Over the: government officials es- 
Budget timate business condi- 


tions and financial statis- 
tics has been frequently noticed. After 
VJ-Day it was claimed that eight mil- 
lion persons would be shortly unem- 
ployed, but soon afterward this was 
revealed as highly inaccurate. The 
fact is that today there are around 60 
million persons gainfully employed. 

Earlier this. year President Tru- 
man announced that there would be 
only a small surplus over budgetary 
requirements. How far wrong this 
was can be realized now that the sur- 
plus for the fiscal year ended June 
30, 1948, is expected to approach $5 
billion, which is sufficient to permit 
considerable tax reduction. 

Yet the President has indicated no 
immediate intention of applying this 
surplus toward alleviation of our bur- 
dened taxpayers, who are entitled to 
relief after two years of wartime 
taxes in a peacetime economy. They 
are being denied this for no other 
reason than that the President will 
seek to take the credit for tax reduc- 
tion in the coming election. But no 
longer is that entirely within his con- 
trol. Congress, when it reconvenes, 
will reopen the issue and vigorously 
fight for the relief to which taxpayers 
are entitled. 


Russia's . If Andrei Y. Vishinsky 
Shriek —Russia’s virulent and 
Owl hot - headed spokesman 


at the United Nations— 
entertained the idea that he could 
frighten the American people and 


cause them to turn against their gov-. 
ernment by slanderously - asserting . 


that it is infested with war mongers, 
then his recent charges proved to be 
duds. His attitude can be likened to 
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that of a shriek owl whose hoots in 
the silence of the night scare only 
those who fear ghosts. Sensible per- 
sons have enjoyed a horse laugh from 
his remarks. 

But there is another aspect to his 
attack that deserves attention. Read- 
ing between the lines, we note that 
he was not so much concerned with 
the effect of his statements upon us as 
he was in creating ‘the impression on 
the Russian people that this nation 
has designs upon the Soviet. 

Vishinsky fears—as do Stalin and 
his other cohorts—that once the Rus- 
sian people become aware of _ the 
fact that our free enterprise system [iha. 
can improve their standard of liv- [joa 
ing, they will rid themselves of the HA, 
dictators who have enslaved them. It Hip; 
is the Russian leaders who see an un- Hina 
friendly ghost in our system of gov- pr 
ernment in order to hold their people 
in line, using the art of deceit’ to in 
arouse hatred of us. 

Hitler’s system of repetitious lies BRE) 
is being used again in an effort to [he 
force a particular belief, but the Ger- jha 
man tyrant found out that in the Bifis 
long run it would not work, as will 40 
Vishinsky and those whom he repre- FRE 
sents. ed 
















































































Young Ford Henry Ford II, worthy Bc 


Rings successor to his grand- $1 
The Bell father’s automobile em- JB" 

pire, in a recent ad- I 
diess before the Automotive and R's 
Aviation Parts Manufacturers Asso- ’ 
ciation, made some interesting com- i" 


parisons between workers’ earnings 
under the free enterprise system and P 
payments made for the fruits of labor V 
in Soviet Russia. 


: ni 
He pointed out that the average a 
Russian in a week can earn only fy, 


enough to buy eight pounds of beef. 
or one-tenth as much as the average 
American can buy with his wages for 
the same period; 15.2 quarts of milk 
as compared to an American’s 276 
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juarts; and 22.5 pounds of bread 
against 394 pounds purchasable from 
he weekly wage here. He also 
made other similarly startling com- 
parisons. 

- Such facts—which every American 
worker can understand, and realize 
their significance—are exactly what 


I have advocated as necessary in or- 
der to point out to labor the poisoned 
apple that Communism offers. 
Young Ford has rung the warning 
tocsin which should be heeded by all 
employes. He has indicated the dan- 
ger in accepting alien creeds and has 
demonstrated, by comparisons, the 


Fen Makers Earnings Reveal Mixed Trend 


Some gains over the 1946-47 fiscal year are‘ 


indicated for Big Board companies Parker and 


Sheaffer, while Eversharp sales have lagged 


Ms of the leading fountain pen 
manufacturers are in a far bet- 
ter state of health than had been ex- 
pected following last year’s deluge of 
ball-point pens. Parker Pen, which 
remained cold to ball-points, is un- 
derstood to be gaining in the keenly 
ompetitive struggle, while Sheaffer 
has reported almost a 25 per cent 
gain in net for the six months ended 
August 31. Present indications are 
that superior merchandise and a good 
name have won out against the mass 
production jobs. 


Interim Report 


The third Big Board conipany, 
sEversharp, loaded up its dealers so 
heavily that considerable inventory 
had to be carried over into the new 
fiscal year and later had to be reduced 
40 to 50 per cent in price. While 
Eversharp sales volume. is not report- 
ed, earnings for the quarter ended 
May 31, 1947, totaled $550,575 or 58 
cents a share against $1,075,274, or 
$1.69 a share for the similar 1946 pe- 
riod, a decline of nearly 50 per cent. 
Sheaffer, the only other company to 
issue an interim report, had a net in- 
come of $995,416, or $1.23 a share 
for the first fiscal half against $798,- 
964 or $1.00 a share for the like 1946 
period (per-share earnings adjusted 
to reflect 5-for-1 split last January). 
With an even bigger last-half busi- 
ness expected than in the first six 
months, Sheaffer is likely to surpass 
1946-47 sales totaling $23.5 million, 
which returned a $2.7 million net. 

Compared with Eversharp, which 
aggressively met the Reynolds Pen 
threat last year with a plethora of 
competitive ball- points, Parker 
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‘all-out civilian manufacture. 


seemed to be a little late in reconvert- 
ing from its Navy ordnance jobs to 
There- 
fore the company’s problem was one 
of catching up with demand rather 
than, as frequently did occur, over- 
production, Shunning ball - points, 
Parker decided to test the postwar 
market for its “Parker 51,” a tubular 
point job, engaging an independent 
research organization to conduct 
what it called “an authentic and im- 
partial’ survey through which 71,236 
replies were tabulated. Results ob- 
tained showed Parker the leader in 
“satisfied owners,” and the company 
likewise received a heavy preponder- 
ance of votes as the maker of the pen 
which customers intended to buy 
next. Since Parker is the largest 
fountain pen maker, these results are 
hardly surprising. Of perhaps great- 
er significance is the fact that the sur- 
vey shows Parker occupying 42.6 per 
cent of the future fountain pen mar- 
ket, indicating a decided improve- 
ment from its position, at the time the 
survey was made, as purveyor to 32.7 
per cent of the market. It is learned 
from unofficial sources that Parker 
sales are verifying the validity of the 
survey. “The company has had only 
two bad years in 59, so we are 
ploughing right ahead,” remarked 
President Kenneth Parker in his 1947 


value of free enterprise. Any change 
in the democratic system as known ~ 
in this country will lead to serfdom 
which would be obnoxious to our 
workers, who should be fully aware 
that their pay envelopes are substan- 
tially larger than those of the labor- 
ing class in Soviet Russia. 


annual report. (The two bad years 
were 1930-31.) 

While dealers were heavily loaded 
up with ball-points last May at the 
time this report was made, Mr. Park- 
er found no dealer inventory of com- 
pany goods to worry about. “Parker 
retail stocks have been in a sold-out 
condition for several years. Our 
worry is retailers’ stocks of other 
brands, which could impede additien- 
al sales of our goods to them.” This 
difficulty now seems largely to have 
been overcome. 


Difficulties Overcome 


Sheaffer Pen, on the other hand, 
found its inventory too high last 
spring and took steps to reduce it, 
sacrificing larger profits by cutting 
prices to prewar levels. Having over- 
come first production and then inven- 
tory difficulties in turn, Sheaffer re- 
corded a 24.6 per cent sales gain for 
the 1947 fiscal half, although this 
hardly compares with a gain of 126 
per cent made in the first 1946 fiscal 
half over the like 1945 period. Ever- 
sharp, meantime, has been diversi- 
fying, acquiring the Schick Injector 
Razor, and plans to diversify further. 

While the fountain pen and 
mechanical pencil leaders are finding 
competition keener than it was last 
year, so that profit margins have been 
reduced, the industry looks for no 
severe slump. It is expected that vol- 
ume in 1948 will be influenced pri- 
marily by the general business level 
rather than conditions originating 
within the industry itself. 


The Leading Fountain Pen Manufacturers 


Operating Income 


(Millions) Earned per Share -~ Dividends ~ Recent 

Company *1946 1947 #1946 *1947 +1946 §1947 Price 
Eversharp, Inc. ............. $5.8 $68 $1.96 $4.51 $2.05 $1.80 13 
Parte Pet 2 ih i604 7.3 8.1 6.14 11.03 3.00 3.00 31 
Sheaffer (W. A.) Pen....... 2.5 5.9 1.07 3.29 0.60 0.85 12 





* Years ended February 28. 


¢ Calendar year. 


§ Declared or paid to October 15. 





Copper Demand Still | 
Uutstrips Production 







Shortage is easing, but domestic mine output still 


doesn’t meet consumers’ needs. With red metal 


price holding firm producers’ profits continue high 


\ \ J ith copper consumption resum- 
ing the uptrend temporarily 


checked in July, and domestic mine 
and refinery output holding around 
the year’s top, producers of the red 
metal should continue to operate at 
a highly profitable rate over the re- 
mainder of the year. Trade forecast- 
ers have moved forward into 1948 
the possibility of a downtrend in cop- 
per prices. While there has been an 
apparent approach toward a supply- 
demand balance in recent months, the 
explanation lies in the pruning of 
consumer inventories rather than in 
any actual-recession in business. No 
real test of prices, therefore, is ex- 
pected until after the turn into 1948. 


Deliveries Increased 


Total consumption of copper this 
year is expected to exceed the 1946 
total of 1.2 million tons by approxi- 
mately 100,000 tons. During the first 
seven months, the latest period for 
which complete data are available, 
fabricators delivered products con- 
taining a total of 806,457 tons of cop- 
per, an excess of 31 per cent over 
similar deliveries in the same 1946 
period. Average monthly shipments 
were 12 per cent above the monthly 
average for all of 1946, the closing. 
months of last year having seen a 
sharp bulge in deliveries. 

Deliveries of refined copper to fab- 
ricators slowed during the summer 
months, principally because of the va- 
cation interruption to both mine and 
refinery operations. The elimination 
of premium payments to high cost 
producers proved only a minor factor 
in its effect on mine, production, 
which accounts for approximately 90 
per cent of refinery output from do- 
mestic sources. Domestic scrap, for- 
eign ore and crude metal refined here, 
and a small tonnage of imported re- 
fined metal, make up the remainder 
included in the monthly tabulations of 
copper deliveries. 
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Domestic mine production in the 
first seven months this year totaled 
575,500 tons, against 296,700 tons in 
the same 1946 period, during which 
the industry was hampered by 
strikes. The monthly average of 72,- 
000 tons indicates a total output for 
the year by domestic mines in the 
neighborhood of 850,000 tons, vs. 
604,500 tons in 1946, 

Secondary output from domestic 
scrap, it is currently estimated, will 
add some 300,000 tons to the total 
metal of domestic origin. Copper of 
foreign origin, with possibly some 
small contribution from the Govern- 
ment’s stockpile, now around 11,000 
tons, will provide the remainder of 
the 1.3 million tons entering into 
consumption. In 1946 Metals Re- 
serve provided 668,200 tons of cop- 
per for domestic users, and eked out 
with 170,000 tons in the first six 
months of this year. Since then only 
nominal deliveries have come from 
the national stockpile. 

The two-year suspension of the 4- 
cent duty on foreign copper ‘has not 
yet made available any important ton- 
nage of the red metal from points 
outside the United States. Foreign 
demand for the metal so vitally need- 
ed in the rehabilitation of war-torn 
areas, has sustained foreign metal this 
year at an average price almost two 
cents above the domestic copper level. 
The .peak was reached at 24 cents 
in April, with the metal now around 
21.50 cents. 





Recent easiness in the tone of for- 
eign copper, which may portend some 
lowering of the price to American 
buyers, resulted from the suspension 
by Great Britain of convertibility of 
sterling into dollars. The effect on 
countries in the sterling area has been 
to reduce purchases from producing 
countries, whose surpluses now may 
seek a market in the United States, 
With consuming demand still out- 
pacing refined copper deliveries, how- 
er, pressure against the domestic 
price level is unlikely to develop over 
the remainder of the year, even were 
foreign copper to be offered in great- 
er tonnage than.at present at or even 
just under the 21-cent level. 





Net Earnings 


The principal producers of copper 
have fared exceptionally well this 
year, net earnings available for divi- 
dends far outstripping results in 
1946, a wholly unsatisfactory year 
with strikes within and without the 
industry crippling production and 
consumption. Rising costs of fuel, 
transportation and other items as well 
as labor (the latter the most impor- 
tant cost component in both mining 
and refining), have. been absorbed 
with increasing difficulty, however, 
and while the price of copper has 
been satisfactory margins have been 
narrowing. 

In consequence, last half net in 
most instances is not expected to 
equal the first six months this year, 
but totals for the year still will be 
more than ample to support current 
dividend distributions which, in most 
instances, are at rates in excess of 
payments made in 1946. 

Over the medium term, prospects 
of the leading units in the industry 
appear favorable, but any downtren¢ 
in general business would be prompt- 
ly reflected, even anticipated, in both 
the demand and price situation, andi 
naturally, in earnings. 


Highlighting the Principal Copper Shares 





co 


-———Yearly—_,, 
. 1945 1946 

Anaconda .......... $2.35 $2.75 
Cons. Coppermines.. 0.27 0.54 
Inspiration ........ 1.13 1.60 
Kennecott ......... 2.80 2.13 
Magma Copper . 1.60 1.78 
Miami Copper...... 1.37 2.95 
Phelps Dodge ...... 2.00 2.93 





*Before depletion. 


TDeclared or paid to October 15. 


*Earned Per Share —————_, 








-—Six Months—, :— Dividends—, Recent 
1946 1947 1946 71947 Price 

$0.03 $2.93 $2.50 $2.00 36 
0.18 0.40 0.20 0.15 6 
0.46 2.00 1.00 1.25 17 
0.42 4.26 2.50 2.25 47 
0.77 1.63 0.50 0.75 20 
0.61 3.50 1.25 1.25 17 

D0.11 4.63 2.40 44 


~ 1.60 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Stock price averages are approaching their previous highs, as 
indications of any trade recession continue conspicuously ab- 
sent. Prospects warrant retention of good yielding income issues: 


The third quarter earnings statements that are 


beginning to appear bear eloquent testimony to the . 


fact that business has been able to find buyers for 
the great quantities of goods that industry has been 
producing this year. And those who feel a trade 
recession can be avoided for a considerable further 
time have been more freely discussing their view- 
point, one of the more important of the sort being 
the recent address by General Motors’ Chairman 
Alfred P. Sloan, in which he viewed the future 


‘with optimism and could see no recession impend- 
‘ing. This improving business sentiment together 


with a resurgence of inflation psychology has had 
much to do with the industrial price average ad- 
vancing nearly ten points in fifteen trading sessions. 


But buoyancy in the security markets has been 
far from universal, preferred stocks and bonds con- 
tinuing the declining trend that set in some weeks 
ago. On Wednesday, for instance, of the 18 stocks 
that sold down to new lows for the year or longer, 
all were preferred issues. Of the 28 new lows made 
Tuesday, all but four were preferreds. 


Bond market performance has been less spec- 
tacular, but nevertheless it has been unmistakably 
heavy. It seems unlikely, however, that this con- 
stitutes much more than a readjustment of the 
prices of fixed-income securities to the somewhat 
higher interest rates resulting from the Treasury’s 
new money market policy. Some of the new bond 
issues that recently proved difficult to move at their 
original offering prices were easily disposed of 
when repriced by the.selling groups. 


The highest grade common stocks have not 
been the leaders of the recent advance by the gen- 
eral market, but all things considered their per- 
formance has been satisfactory. In fact, in a large 
number of instances of issues being bid up to new 
highs, adequate reasons are to be found in recent 
specific developments affecting the individual stocks 
themselves. 
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Mid-week found the industrial stock price 
average only about three points under its high of 
last July. Rail shares were proportionately further 
away from their high (made in February), but with 
the year’s peaks being approached technicians will 


closely watch price trend developments in the trad-. 
ing sessions immediately ahead of us. If the cur- 


rent move should carry beyond the best levels 
established earlier in the year, the implication will 
be for the advance to continue a further significant 
distance. But failure of the industrials to better 
the 187-mark would lead many observers to look 
for at least temporarily lower prices. 


oct geal 
Fears that there shortly would develop a col- 


lapse in our exports because of exhaustion of dollar 
balances by foreign countries, and that this would 
quickly bring on a serious setback in business in 
this country, can be dismissed. In the first place, 
domestic demand for most sorts of goods being 
shipped abroad is sufficient to take up all the slack 
that might occur in our export business. And 
secondly, it is evident that the Administration will 
come to the aid of foreign customers who approach 
the end of ‘their dollar assets, for this policy is 
apparent in this week’s advances to the French 
Government, first of $93 million and then an addi- 
tional $50 million. Various methods will be found 
to provide financial assistance pending implemen- 
tation of the Marshall Plan, a fact that cannot be 


overlooked in an appraisal of our own trade pros- 
pects. 


Stocks are strongly held, and no liquidating 


move of serious proportions seems in early pros- 


pect. But investors will be on more comfortable 
ground if they continue to avoid issues of dubious 
quality. With a background of already high cor- 
porate profits and inflated commodity prices, specu- 
lative stocks have considerably less longer term 


attraction than they have when we are closer to - 


the bottom of the business cycle than we are now. 


Written October 16, 1947; Richard J. Anderson 
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Record Freight Tonnage 


More efficient use of freight cars is apparent in 
the record number of car loadings recorded for 
the week ended October 4 when the total hit a 17- 
year peak. For although the 942,533 cars handled 
did not constitute an all-time high, there was a 
greater volume of traffic, measured in ton miles, 
than in the previous récord week for car loadings 
which occurred in August 1930. This is because 
freight cars today are being loaded more heavily, 
are being handled faster, and are moving greater 
distances. 

Since the freight handled was carried at rates 
prevailing before the recent 8.9 per cent average 
increase, rail operating expenses continued to eat 
into working capital which, for the railroads col- 
lectively, had been going down at a rate of more 
than $1 million a day (Association of American 
Railroads estimate). It is expected, however, that 
the temporary rate increase will just about offset 
the cost increases that have occurred since July 1, 
including the recent 1514-cents-an-hour wage boost 
granted the non-operating brotherhoods. The vol- 
ume of freight carried shows a gain of about 8.8 
per cent for the first 40 weeks this year compared 
with the similar 1946 period; the 13 Shippers 
Advisory Boards predict a 6.2 per cent increase in 
car loadings for the final quarter over last year’s 
similar period. The major gains are expected in 
agricultural implements and vehicles, cotton, sugar, 
syrups and molasses, machinery and boilers, and 
frozen fruits; small seasonal decreases will occur 
in potatoes, hay, straw and alfalfa, automobiles and 
trucks. No additional freight rate increase is ex- 
pected for the rest of the year although the regional 
hearings will continue. 


Dip in Exports . 

Shipments of U. S.-made products abroad de- 
clined again, in August, although the drop from 
the July volume amounted to only about a million 
dollars. But the change continued the trend that 
set in during June, the August total of $1.15 bil- 
lion comparing with the all-time peak of $1.42 
billion established in May of this year. Despite the 
decline that has occurred, however, the August vol- 
ume of sales to foreigners was about 30 per cent 
higher than for the same month last year, with 
‘some of the difference accounted for by price in- 
_ -creases, of course. 

For the first eight months of this year, exports 
ran at an annual rate of about $14.8 billion. This 
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compares with annual totals of from $2.1 billion to 
$3.2 billion for each of the years 1934 to 1939— 
and with totals of slightly more than $5 billion for 
1928 and 1929, Previous peaks, however, also were 
established in a postwar period, the $8.2 billion 
total for 1920 marking the crest of the tide follow- 
ing World War I. 


Newsprint Prospects 


Increased capacity and the spur of necessity— 
for the Dominion needs dollars—will bring Can- 


- ada’s newsprint output this year to a total 1.4 mil- 


lion tons above the 1935-39 average, according to 
a survey of world supply and demand submitted 
this week to the Ottawa Government by the News- 
print Association of Canada. Approximately 93 per 
cent of the output is coming to the United States, 
resulting in a narrowing of the supply-demand gap 
to a deficit of 235,000 tons. The maximum United 
States demand is estimated at 4,960,000 tons, the 


probable supply at 4,725,000 tons. As a conse- 
quence of the rapid expansion of the newsprint: 


industry across the border the balance between de- 
mand and supply is appreciably nearer, and with 
300,000 tons additional capacity scheduled for oper- 
ation in 1948 and 1949, American publishers soon 
may find newsprint in much more reasonable sup- 
ply than in a decade or more. 

Despite the expansion of the Canadian industry, 
world capacity for newsprint is still one million 
tons less than in 1939, while estimated world de- 
mands are 800,000 tons above demand in. 1939. 
Theoretically, capacity exceeds world demand by 
600,000 tons, but 1.7 million tons of capacity is 
idle as the aftermath of the war, creating an actual 
shortage of 1.5 million tons. ' 


Plan Fuel Oil Rations 


One type of fuel shortage forecast for the coming 
winter has been brought into sharper focus by 
announcement of allocation and rationing programs 
by Socony-Vacuum and Standard Oil of New Jer- 
sey. Socony, which plans to allocate both gasoline 
and heating oils, wants President Truman to issue 
a proclamation urging all citizens to conserve all 
petroleum products. The company is also outlining 
to all its customers the need for “rigid conserva- 
tion,” since the supply problem is not expected to 
be solved by next spring nor even by the year after 
that. “It will take from two to three years,” said 
the company’s domestic marketing director, “to 
overcome the handicaps of the war years and to 
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catch up on supply.” Standard of New Jersey finds 
the heavy fuel oil situation so bad that it is begin- 
ning to allocate residual oils at 10 to 15 per cent 
below. 1946 deliveries.. The company still hopes, 
however, to meet full requirements of gasoline and 
light heating oil products. Standard happens to be 
short some 50 tanker voyages from the Gulf to the 
East Coast in October alone, and according. ‘to 
President M. J. Rathbone the tanker situation looks 
even worse for November. Use of 96 idle surplus 
tankers which the Government expects to release 
would help, but it will take some time to put them 
) into operation. 


Higher Sugar Deliveries 


Substantial gains over 1946 are reflected in fig- 
ures on sugar distribution for the first nine months 
of this year. From the refiners came almost a mil- 
lion short tons more during the 1947 period than 
in the nine months last year, or 4,160,680 tons 
against 3,180,719. Including supplies from beet 
processors and importers, the total for the 1947 
period reached 5.8 million tons against about 4.7 
million a year ago, a gain of 24 per cent. Subtract- 
ing exports which were larger last year, net United 
States sugar consumption totaled 5.6 million tons 
from January through September, 1947, up 30 per 
cent from 4.3 million for the first nine months of 
1946. This upward trend is continuing. Department 
of Agriculture figures for the week ended October 4 
show that 178,531 short tons were distributed 
against 168,705 tons for the previous week and 
106,035 tons during the same week last year. 


Corporate News 


Chamberlin Company stockholders meet Novem- 
ber 14 to vote on 3-for-1 stock split. 

Food Fair has started ‘a $4 million expansion 
program which will increase company’s chain to 
115 outlets in six states. 

Duplan Corporation stockholders have approved 
a 2-for-1 stock split. 
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Community Water Service common stock has 
been suspended from N. Y. Curb. 

Simplicity Pattern’s 54 per cent preferred stock 
will be redeemed November 15. 

Pennsylvania Salt stockholders meet October 22 
to vote on change in fiscal year from June 30 to 
calendar year basis. 

Remington Rand has started manufacturing op- 
erations in its Brazilian plant. 

Colonial Mills’ stock dividend of one share for 
each 20 held will be paid November 24 to stock- 
holders of record November 10. 

Robert Reis stockholders meet November 17 to 
vote on recapitalization plans. 

Cannon Mills stockholders have approved new 
non-voting class B stock which will be distributed 
as a stock dividend November 14, on share-for- 
share basis to common stockholders. 

North American Company will surrender 512,827 
shares of Washington Railway & Electric to that 
company in exchange for 2,073,113 shares of Po- 
tomac Electric Power; shares of latter company 
will be available for distribution to North Ameri- 
can stockholders. 

Owens-Illinois Glass has acquired Grand Rapids 
Paper Box Company through a subsidiary. 

Borden Company has acquired Durite Plastics, 
Inc., makers of thermosetting synthetic resins. 

Merritt, Chapman & Scott has received contracts 
for reconstruction of $1.2 million from American 
Cyanamid and $1.2 million from General Chemical. 

Sales for the six months ended July 31: Arnold 
Constable, $9.6 million vs. $9.1 million; Dejay 
Stores, $3.1 million vs. $2.6 million; Gimbel, $134.4 
million vs. $130 million; W. T. Grant, $99.4 million 
vs. $95.9 million; Krueger Brewing, $7.4 million 
vs. $4.3 million. 

Union Carbide’s Bakelite subsidiary will start 
production next month of molding materials in 
Mexico. 

Gillette Safety Razor official reports production 
at record rate, with over-all foreign business at 
satisfactory level. 


6 13 20 27:3 10 17 24 8 15 22 29; 5 12 19 26:3 10 17 24 31 
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- This service is supplementary to various other features . 


which appear each week in FrnanctaL Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Current Call 


Price Yield Price 
American Sugar 7% cum........ 130 5.38% Not 
Atch., Top. & S.F. 5% non-cum. 103 4.85 Not 
Celanese $4.75 cum. Ist.......-.. 107 4.44 105 
Gillette Safety Razor $5 cum..... 96 5.21 105 
Radio Corp. $3.50 cum.......... 74 4.73 100 
Reading 4% Ist (par $50) non- © 
an ia as Sah Pane. : eam ceh ee os 44 4.55 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv..... 79 6.33 110 
Curtis Publishing $3-4 pr. cum... 64 6.25 75 
Southern Rwy. 5% non-cum..... 64 7.81 100 


Bands 


These bonds are of highest quality, and are suitable for 
conservative investment purposes: 
‘ 


Recent Net Call 
Price Yield Price 

U. S. Government 214s, 1972-67.. 103 2.30% Not 
American Tel. & Tel. 254s, 1975.. 97 2.90 106 


Atl. Coast Line gen. 444s, 1964.. 107 3.90 Not 
Bethlehem Steel cons. 2%4s, 1970 99 2.80 103% 
-Chic., Burl. & Quincy 3%s, 1985 100 3.12 *105% 
Goodrich Ist 234s, 1965......... 99 2.85 102% 
Pacific Tel. & Tel. deb. 2%4s, 1985 98 2.85 106 
Union Oil of Calif. 2%4s. 1970... 102 2.65 103 





*102% for sinking fund. 

These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 


Price Yield Price 
Chic. & N. West. conv. 444s, 1999 64 7.03 101% 
Illinois Central joint 444s, 1963. . 83 5.42 105 


Missouri-Kansas-Tex. Ist 4s, 1990 78 5.13 Not 
New Orleans Gt. Northern Ist 5s ‘ 

pe i ETN iy Deo 102 4.90 105 
New York Central 414s, 2013.... 71 6.34 110 
Northern Pacific ref. & imp. 4%s, 

2OET oa wicdxce os eswawens < OSG 95 4.74 110 
Southern Pacific 4%4s, 1969..... 92 4.89 105° 
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Commen Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


10-Year 
‘ Divi- Average 
dends (1937-46) —Dividends— 
Paid Cash Paid Far Reeent 
Since Dividends 1946 1947 Price 
Adams-Millis ......... 1928 $2.03 $6.00 $1.50 49 
American Stores ...... 1939 = 0.84 1.00 140 26 


American Tel. & Tel... 1900 9.00 9.00 9.00 156 
Borden Company .... 1899 1.59 a a 1.80 44 
Chesapeake & Ohio... 1922 2.88 3.50 3.00 45 
Consolidated Edison .. 1885 1.78 1.60 1.20 25. 
Electric Storage Battery 1901 2.15 2.50 2atd «| SO 
First National Stores.. 1926 2.50 3.00 3.00 59 
Freeport Sulphur .... 1927 1.96  ~+2.50 1.87% 42 
Gen’l Amer. Transport 1919 2.59 2.50 2.00 58 
General Foods ....... 22 LB7 2.00 150 39 
aE 5 ae 1918 1.86 4.20 2.50 50 
Louisville & Nash. R.R. 1934 1.35 3.52 2.64 45 
MacAndrews & Forbes. 1903 2.04 1.80 265 38 
Macy (R. H.)......... 1927 2.06 2.60 2.20 37 
May Department Stores 1911 1.67% 2.42% 225 43 
Mid-Continent Petrol’m 1934 1.26 2.00 125 46 
Pacific Gas & Electric. 1919 2.00 2.00 2.00 39 
Philadelphia Electric . 1929 1.49 1.20 0.90 24 


Pillsbury Mills ....... 1924 1.45 1.70 1.80 36 
Reynolds Tobacco “B”. 1918 2.00 1.75 115 41 
Socony-Vacuum ...... 1911 0.60 0.75 0.65 16 
Standard Oil of Calif... 1912 1.68 2.30 2.53 60 
Sterling Drug ........ 1902 =1.79 1.90 150 39 
Underwood Corporation 1911 2.73 2.50 2 & 
Union Pacific R.R..:.. 1900 6.00 6.00 6.00 144 
Walgreen ............ 1933 1.59 1.60 145 34 


Business Cycle Stecks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


Dividends—, 
“Paid So Far -~ Earnings Recent 
946 = (1947 


1946 1947 Price 
Allied Stores ......... $1.80 $2.75 a$2.86 a$1.39 37 
Bethlehem Steel ...... 6.00 4.50 b5.35 b8.45 91 
Canada ‘Dry “ai-0<s5 v5 0.32 0.60 0.63 0.73 17 


Container Corporation.. 3.40 3.00 b3.17 b5.64 45 
Crown Cork & Seal.... 1.50 1.20 b153 b2.66 45 


Firestone Tire......... 3.75 4.00 b6.09 b7.07 52 
General Electric....... 160 1.60bD0.21 b1.31 37 
Glidden Company ..... 2.00 2.20 b2.13 b4.31 50 
Kennecott Copper .... 2.50 2.25 b0.42 b4.26 47 
Phelps Dodge ......... 160 2.40bD0.11 b4.66 44 


Tide Water Asso. Oil.. 1.20 0.75 bl.J2 b163 23 
Twentieth Century-Fox. 4.00 2.25 b4.33 b2.91 27 
U,. S.. SUGGR bsgaids sss oe 4.00 3.00 b132 b6.43 75 
a—First quarter. b—Half year. o—Nine months. D—Deficit. 


FINANCIAL WORLD 





J [soUES 








met 
ish 
lool 
it < 


ex] 
the 
fev 
the 








Washington Newsletter 





Government specialists bearish on food—Hucksters 


invasion likened to wartime capital—Washing- 


ton press sentiment split on tide of 1948 election 


WASHINGTON, D. C.—Govern- 
ment commodity specialists are bear- 
ish on foods. Foodstuffs, they judge, 
look the way- cotton did last year as 
it approached 40 cents. They don’t 
expect a deep long slump: in general, 
the markets are solid. It’s the last 
few months of price advances that 
they question. Technical positions, 
so to speak, are bad. 

Commerce Department’s monthly 
figures on food store sales show that 
dollar volume is about the same as 


last year, which would mean that 


people are eating or wasting 15 to 
20 per cent less. The drop across 
grocery and butchers’ counters was 
accompanied by lower carloadings for 
cattle, reduced slaughter, etc. As 
volume went down, price fluctuations 
sharpened. Department statistics on 
warehouse stocks have been showing 
that more is held in storage or kept 
on tarms. 

Obviously, the speculation cannot 
be laid to the big companies exclu- 
sively, if at all. After last year’s 
cotton collapse, it was found that al- 
most every cotton-territoty south- 
erner was in the market. Very likely, 
similar speculative money has been 
going into foods as actual consump- 
tion went down. Usually, such a 
situation is suggestive of a “shake- 


out” and the specialists here expect. 


one. 


The Marshall Plan has-been 
holding up prices, but after all the 
Marshall Plan does not contemplate 
increasing but only sustaining ex- 
ports. 


Experience of a Washington 
broker in independent retail pro- 
prietorships tells part of the story. A 
grocer, he finds, who refused $40,000 
for his business last winter is happy 
now if he can get $20,000. Business 
has gone down, far down. Naturally, 
the bad days for independents here 
reflect lots of things—declining pop- 
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- a wartime capital. 


ulation and higher promotion by the 
chains. But, they could not be quite 
as bad as they are if price levels re- 
flected actual business volume. 


In the last few weeks, Washing- 
ton or at least the neighborhood near 
the White House, has gotten to 
sound, though not quite to look, like 
The second floor 
of the old State Department Building 
is filling up with advertising men in- 
venting and arguing slogans designed 
to reach school-boys, housewives, 
businessmen, workingmen and others. 
Programs are drafted, circulated and 
torn up. New reasons for organizing 
industry advisory committees occur to 
people almost hourly, and more 
businessmen are invited to Wash- 
ington. 

The occasion for so much atmos- 
phere is, of course, the Marshalt Plan 
and its associated Save-Food drive. 
The advertising men, quite typically, 
work up complicated schemes to 
reach different sections of the public, 
to discover when they finish that the 
requisite mailing lists were developed 
during the war and are in an adjoin- 
ing room. The belated discovery 
demonstrates that additional men 
who learned the ropes several years 
ago are needed vitally. 

The general description — nobody- 
knowing- what-anybody-else-is-doing 
—implies primarily that high energy 


has been collected behind the Plan. 


Schemes burst forth before there is 
any way to tell whether they will 
work; when it is found that they 
won't, another immediately is avail- 
able for testing. Everybody is dis- 
gusted and enthusiastic. Something 
may come of it all. 


Government possesses a great 
stock of eggs. When they were 
bought last spring, Agriculture Sec- 
retary Anderson took it for granted 





that he would be able to sell them to 


the British. Now the British say 
simply that the prices asked are 
shockingly high, that they have no 
money and that it doesn’t help Amer- 
ica’s creditor position to charge too 
much. Interpretations of the law are 
said to prevent domestic sale so that 
if the British don’t buy, the eggs will 
be wasted. Their bargaining position 
obviously is improved by their not 
getting a new loan. 


Newspapermen who have been 
staying in Washington are generally 
convinced that 1948 is Democratic 
and those returning from various 
junkets through the interior are firm 
in the belief that it is Republican. The 
Republican sentiment rests on the 
simple fact of boom. Through the 
West, it is said, people feel that it’s 
better to have Republicans in pros- 
perous times and Democrats in de- 
pressions. 

Political reporters who have stayed 
in Washington point first to Tru- 
man’s own popularity and to growing 
sentiment for price and other con- 
trols. This sentiment, incidentally, 
is confirnied by the men who have 
been out-of-town and it is by no 
means confined to wage or salary 
workers: heads of big companies 
want steel to be allocated, for in- 
stance. In Washington, there is a 
tendency to equate desire for controls 
with preference for the Democrats. 

But both Sen. Taft and Rep. 
Brown blame the Administration for 
winding up controls: the Administra- 
tion got rid of rationing and later of 
ceilings though the law did not force 
it to. This argument got some 
extra’ push from the Housing Ex- 
pediter who decided not to review 
the rent rise proposals of local boards. 

—Jerqme Shoenfeld. 
19 











New-Business Brevities 3 westor Suid 








Public Relationswise 


General Motors Corporation is re- 
ceiving’ a favorable reaction to its let- 
ter-writing contest to improve em- 
ployee relations—the management 
has asked 300,000 of its workers to 
write, letters on “My Job and Why I 
Like It,” and returns have been bet- 
ter than anticipated.... The out- 
standing public speaker among the 
students of the high schools of the 
United States will be chosen as the 
“Voice of Democracy” +to feature 
National Radio Week, Oct. 26-Nov. 
1—the contest is sponsored by the 
Junior Chamber of Commerce in co- 
operation with the U. S. Office of 
Education, the Radio Manufacturers 
Association and the National Associ- 


ation of Broadcasters. . . . Plans for 
National American Knit - Glove 


Week, scheduled for November 17- 
22, have been formulated, and it is 
expected that both manufacturers and 
jobbers will participate—the cam- 
paign includes National Glove Week 
competition for retail stores... . The 
Music Institute of America has 
started a public relations program to 
expand public interest in music, and 
participation in music, through the 
use of various instruments—included 
in the promotion are piano manufac- 
turers, band instrument makers and 
musical accessory producers, as well 
as retailers in every field of music. 
... The next coffee campaign of the 
National Coffee Association will be 
directed to the youth of the country 
—the keynote is called “Good Things 
Happen Over Coffee,’ and posters 
carrying this message will be dis- 
tributed through high schools and 
colleges. 


Digestibles 

Swift & Company is expanding its 
line of shortening with a mew’ vari- 
ety called “Tri-Co”—this is a blend- 
ed shortening containing Esterine, a 
tenderizing fat which is said to mod- 
ify the dough structure in such a 
way that absorption is increased, and 
thus the freshness of the resulting 
bread is prolonged. .. . Armour & 
Company will next feature ready-to- 
20 


serve frying chickens, packed in at- 
tractive cartons and protected by 
transparent inner liners—this prod- 
uct is particularly styled for self- 
service stores, and will be associ- 
ated with the Armour line by the 
“Cloverbloom” tradename. . . . New- 
est in dehydrated potatoes are 
“Speed-Tatoes” introduced by a new 
company of the same name—this is a 
pre-cooked potato that can be con- 
verted into either mashed or hashed- 
brown potatoes by the addition of 
water and heat . . . A new version 
in marmalade is the “Orange Jelly” 
offered by Juice Industries, Inc.— 
this product was prepared originally 
as an orange juice concentrate, rich 
in vitamin C, to replace the more 
bulky beverage. . . . Hotcan Corpora- 
tion is resuming production of its 
self-heating canned soups which were 
discontinued in the early days of 
World War II—the line has been ex- 
panded to include beef stew, ham- 
burgers and frankfurters.... A new 
three-way drink dispenser, which 
provides a cola drink, ginger ale, or 
plain soda water from the same fau- 
cet has been developed by Hudson 
Products Company—the machine op- 
erates like the gear shift on a car: 
to the right for cola, to the left for 
ginger ale, and straight down for 
soda. 


Office Offerings 


Thomas A. Edison, Inc., has de- 
veloped a new device for secretaries 
who do not care to wear earphones 
when transcribing from dictating ma- 
chines—a miniature, horn-type speak- 
er has been designed and can be at- 
tached to the play-back unit... . The 
Swaystop Company has introduced a 
new self-adjusting file cabinet that 
combines several major filing princi- 
ples: adjustable, locking steel parti- 
tions, drop-back end, over-extended 
drawer and over-travel drawer sus- 
pension—it is claimed that the mo- 
ment the drawer is opened the end 
drops back and the folders lean back- 
ward in the natural position for filing, 
while at the same time the “V” gap 
is provided. . . . The new electric 


liquid duplicating machine of Wolber 
Duplicator & Supply Company fea- 
tures an automatic sheet lock and re- 
lease—when the drum stops, the mas- 
ter sheet is automatically released for 
easy removal, and in addition a safety 
device prevents damage to the paper 
feed if the duplicator is left running. 
. . . Latest in vest-pocket check pro- 
tectors, which perforates both sides 
of a bank check, is a product of Kaw 
Manufacturing Company—this check 
protector is similar to a small pair of 
tweezers with spiked rollers mounted 
on each blade, and all that is neces- 
sary to provide the perforation is a 
slight pressure of the fingers. .. . An 
innovation in self-closing inkwells is 
the new “Perfection” unit offered by 


“Squires Inkwell Company—the ink- 


well is shaped like a cylinder, con- 
sists of only three parts, and has no 
corners or crevices to gather dust. 
... A new device for sharpening pen- 
cil sharpeners has been introduced 
by -W. C. Dillon Company—called the 
“E-Z Hone,” this bullet-shaped de- 
vice is simply inserted in the dull 
sharpener like a pencil and when the 
crank is turned the sharpener is re- 
stored to its original efficiency. 


Synthetics 


Something new in synthetic rub- 
ber has been developed by E. I. du 
Pont de Nemours for use in produc- 
ing a special washer to provide a 
stainproof seal between the heads of 
nails on various types of metal roof- 
ing—this “rubber” is made from 
“Neoprene,” which resists all forms 
of weather, sunlight, ice and rain. ... 
Authentic Pennsylvania Dutch de- 
signs are now being reproduced on 
colorful plastic place mats for din- 
ing room tables—manufactured, by 
R. W. Cummings, Inc., these mats 
faithfully reproduce the early Amer- 
ican peasant art of the Pennsylvania 
Dutch. Norton Laboratories, 
Inc., has developed a new plastic 
scraper for automobile windshields 
which will remove sleet, snow or ice 
with greater facility than steel blades 
—the scrapers are sharp enough to 
clean the windshield, but will not cut 
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the fingers when the edge buckles or 
ips. . . . Something different in ar- 
tificial leather is the new covering 
material developed by Blackburn 
Products Company —this coated fab- 
ric features rich grained effects in 
many colors, is flameproof, water- 
proof, crackproof and stainproof 


[lluminations 


Westinghouse Electric Corporation 
has developed an infra-red lamp that 
can serve as a cigarette lighter—the 
unit houses a 10-volt bulb built in 
such a way that the rays focus on 
one spot and provide concentrated 
heat of about 1,500° F . Cham- 
pion Lamp Works has developed a 
flashing fluorescent lamp for use in 
street advertising—this is said to be 
the first commercially. successful cir- 
cuit for flashing hot-cathode . fluo- 
rescent lamps. . . . Light is focused 
directly upon the screw head when’ 
using the new flashlight-screwdriver 
introduced by Graham Manufactur- 
ing Company—only one hand is re- 
quired to hold the screwdriver and 
focus the light. . . . Newest in illumi- 
nated magnifying lenses combines a 
fluorescent ‘lamp—featured by Larri- 
more Sales Company, this magnifier 
is illuminated by indirect lighting 
furnished by two 6-watt, 9-inch day- 
light fluorescent tubes. . . . An inno- 
vation in table lamps has a stand that 
glows in the dark, and thus is easy 
to find even in an unlighted room— 
Adelphia Industries is manufacturing 
the lamp stands from plastic shells 
which are treated with a phosphores- 
cent pigment that causes the glow. 





When writing tor further information, 
please give the date of issue in which the 
item appeared, and enclose a self-addressed 
stamped envelope or postcard 
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since. Distilled Spirits Institute stat- 
istics were as follows: whisky 471.3 
million tax gallons against 377.3 mil- 
lion; brandy 13.4 million against 12.3 
million; rum 2.6 million vs. 2.2 miil- 
lon; gin 1.1 million vs. 664,840; dis- 
tilled spirits 42.8 million vs. 28.5 mil- 
lion ; total 533:1 million vs. 420.9 mil- 
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London 
Correspondents: 


Bank of England 

Midland Bank Limited 

Lloyds Bank Limited 

National Provincial 
Bank Ltd. 

Barclays Bank 
(Dominion Colonial 
& Overseas) 

Martins Bank Limited 

The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 

Irving Trust Company 

The Chase National 

. Bank of the City of 
New York 

Guaranty Trust Com- 
pany of New York 

Bank of the Manhattan 
Company : 

Chemical Bank & 
Trust Company 

National City Bank of 
New York 

Bankers Trust Com- 
pany 

Brown Brothers Har- 
riman & Co., New 
York 


Reserve 








Sank Melli g, ran 


(National Bank of Iran) 

Incorporated by Law in 1927 .., 
Holder of Exclusive Right of Note Issue 
Capital Fully Paid... 
Reserves (Banking Dept.) Rials 760,000,000 
(Issue Dept.) 
Governor & Chairman of the Executive Board: 

Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 
147 Branches and Agencies throughout Iran 


Tue BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 


.Rials 300,000,000 


Rials 1,000,000,000 
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CHARTS & MAPS 


For All Phases of Business Activity 


We professionally design your Charts and Maps 
to do successfully the work you desire of them. 


EDWARD WILLMS COMPANY 


New York 17, N. Y. 
































lion. However, there was a 47 per 
cent decline in bottled output. 
Although the prospect of unem- 
ployment in the distilling plants 
brought threats of a suit by the 


American Federation of Labor, it has‘ 


been found that the distillers can pro- 
vide employment for nearly all their 
workers during the 60-day cessation 
of mash operations. There will, pre- 
sumably, be some cleaning up and re- 
furbishing, and the distillers may look 
forward to a renewal of operations 
starting about one week before 
Christmas. If the Food Committee 
is successful now in the remainder of 
its program, which includes the sav- 
ing of 3 million bushels a month from 





If considering an investmen 
house connection, send for 
“Introducing Halsey, Stuart.” 


Tells of our background and § 
policies as they affect you. 





HALSEY, STUART ¢ & CO. Ine. 


129 S. La Salle St, Chlcage 90 35 Walt Street, New York $ 








the bakers and still more from the 
brewers who have offered to turn 


back to the Government about 200,- 


000 bushels of wheat they now have 
on hand, no necessity should arise 
to curtail distilling operations fur- 
ther. Once the 100 million-bushel 
grain saving program is achieved, the 
committee chairman has stated, the 
country “can relax.” 


21 












Meet Your Executives 








M. Lowenstein 
& Sons 
President 
Archie O. 
Joslin 


builder’s 

son, he 
was born in 
Providence, 
Rhode Is- 
land, in 1896... . Attended Provi- 
dence public schools, then Boston 
University Law School, receiving an 
LL.B. ... Practiced law for two years 
from 1919 to 1921 in Rhode Island 
and then became treasurer and gen- 
eral manager of the Imperial Printing 
& Finishing Co. there. First joined 
M. Lowenstein in 1928 to assist with 
the financing, engineering and con- 
struction of the Rock Hill Printing & 
Finishing Co. plant in South Caro- 
lina. In 1936 he became a part of the 
parent company in New York, first as 
treasurer, then as executive vice presi- 
dent and -last May he was elected 
President. . . . Served with the U. S. 
Navy in World War I... . Member 
of the Masonic Order, Elks, Kiwanis, 
Metropolis Country Club and Ark- 
wright Club. Director of the National 
Association of Finishers and Cotton 
Textile Institute. . . . Enjoys playing 
golf. ... Has one daughter. 





Timken-Detroit 
Axle 

President 
Walter F. 


a. 1899, 
in Boston, 
Mass., he is the 
son of a build- 
ing contractor. 
... Prepared in Boston public schools 
and was graduated from Tufts Col- 
lege, Mass., with a B. S. and an 
M. S.... His first position following 
graduation was as service engineer 
for Wisconsin Parts Co., Oshkosh, 
22 





Rockwell . 





Wis.; later advanced to purchasing 
agent and then general manager. In 
1933 he became vice president and 
general manager of The Timken-De- 
troit Axle Co. and in 1940 was 
elected president. He is also a di- 
rector of Ann Arbor Railroad Co., E. 
W. Bliss Co., Industrial National 
Bank (Detroit, Mich.) and Automo- 
tive and Aviation Parts Manufactur- 
ers, Inc. . . . Served in the U. S. 
Army in 1918... . He is a member 
of the Detroit Club, Detroit Golf 
Club, Detroit Athletic Club, Detroit 
Boat Club and the University Club 
of Chicago. . . . Hobbies are golf 
and photography. .. . Has one daugh- 
ter and two sons. 








Belgium 





Concluded from page 4 








aged economy, the admission of bank- 
ruptcy or gifts from Santa Claus. 

Belgium is unique in that it is the 
only country with a Lend-Lease 
credit. Since the start of World War 
II, Lend-Lease to Belgium totaled 
$158.6 million; reverse Lend-Lease 
adds up to $182.9 million, an excess 
of $24.3 million. In addition, Belgium 
owes us $380 million for surplus 
property left by the armed forces, and 
owes the Export-Import Bank $100 
million which it advanced for recon- 
struction. 

A measure of the success attending 
her effort to rebuild her foreign trade 
is provided by the latest figures of 
trade with the United States. In 1945 
exports to the United States totaled 
$135 million according to Department 
of Commerce tabulations. In 1946 
they were double that—$279.2 million 
—while in the seven months ended 
July 31 this year exports surpassed 
the full year 1946, totaling $281.4 
million. Unofficial predictions place 
the total for the current year at well 
over $500 million. Imports from this 
country, on the other hand, are on the 


1945 deficit. A balanced budget is the 



















downtrend — $30.7 million for the 
seven months ended July 31 last ys 
$42.2 million for the same 1946 period 
and $77.3 million for the entire year 
1946. 

Financially Belgium’s position ; 
steadily improving. Despite an im 
port surplus last year gold and cur 
rency reserves increased and note cir 
culation decreased, raising the cover 
age to around 40 per cent. Its golf 
reserve today about equals its 193) 
level of $735 million. Its budgeting i 
still on a deficit plane, but the exces 
of government spending over income 
in 1946 was less than one-third of the 


announced goal of the Government 
and while many of its moves stir con: 
plaints of excessive taxation, busines 
manages ‘to survive and the country} 
recovery goes forward. Belgium’s ain 
in imposing taxes is_ continually 
stressed as for the purpose of further. 
ing financial recovery—not to gti, 
more money to spread around or to 


carry on a program of spending into ; 
prosperity: This possibly makes the g 
taxes more acceptable to those oni 
whom they fall heaviest. t 
Production Costs ’ r 

s 


While by no means out of the 
woods, Belgium is moving rapidly to- | 
wards the clearing. Production is still 
under the prewar average, imports 
still over-balance exports, the cost oi. 
living is 250 per cent.above 1939, andi . 
the Government is striving to holi. 
down prices in order to cut produc- 
tion costs which are still above thos¢ 
in either Britain or the United States 
—with which Belgium will have to 
compete in the world market. It has 
its labor problems and political con: 
troversies. But it is showing its neigh- 
bors, and the world, just how a people 
which refuses to acknowledge defeat, 
goes about the job of rebuilding its 
shattered fortunes. 
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- Aircraft Builders 








Continued from page 5 

















Oo EAN ERIE ORE MRE I 












large, the more successful companies 
have combined the making of plane 
parts, including propellers and en- 
gines, with military work. One of 
Fairchild’s best profit items is the 
“flying box-car,” «a useful workhorse 
for both ground and air forces. The 
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ompany also produces _ pilotless 
lanes and Ranger engines, and is 
jeep in research on the adaptation of 
atomic power to aviation. A company 
with larger earnings in its 1946-47 
fscal year is Northrop, which netted 
54 cents a share, while sales rose to 
$29.4 million. 

With the failure, generally speak- 
ing, of the commercial and private 
plane programs, the industry’s earn- 
ings prospects hinge on the answer 
to the question: Will Congress next 
year appropriate sufficient funds for 
the purchase of substantial quantities 
of aircraft to increase the armed 
forces’ air strength beyond its present 
disconcertingly low levels? Public 
opinion surveys show that the Ameri- 
can public wants a strong air force. 
Presently working on the problem is 
President Truman’s Temporary Air 
Policy Commission and the Joint 
Congressional Air Policy Board, and 
Sti their respective findings are to be re- 
' OM ported January 1 and March 1. The 
intOME chances are that some definite pro- 
the gram will be recommended and acted 
upon, permitting this country’s avia- 
tion industry, a product of prolonged 


year 












1 is 


Cur 


ness 
Ty} 
aim 


ally 
her- 


stead of dissipate its strength. 


Coming Dividend Meetings 


Foe ae are some of the impor- 
tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more, or may be postponed. 


October 20: Central Foundry ; Coro, Inc. ; 

Cosmos Imperial Mills; Diamond Ice & 
Coal; Gamewell Co.; Greenfield Gas 
Light; Oswego Falls Corp.; Public Serv- 
ice Electric & Gas (N. J.). 
on- _October 21: American Book; California 
gh- Electric Power; A. M. Castle; Hale Bros. 
ad Stores; G. C. Murphy Co.; Public Service 
PI (N. J.) ; Silex Co.;'S. S. White Dental. 
eat, October 22: Armstrong Cork; Bell & 
its#@ Howell; Canadian Industrial Alcohol; 
Chapman Valve Mfg.; Continental Can; 
Fairbanks, Morse & Co.; Freeport Sul- 
phur; Goodyear Tire & Rubber; Inger- 
soll-Rand; Liggett & Myers Tobacgo; 
Newport News Shipbuilding & Dry Dock; 
Texas Pacific Coal & Oil. . 
_ October 23: Allied Laboratories; Amer- 
ican Home Products; Bourne Mills; 
Bunker Hill & Sullivan; Crown Cork & 
Seal; Diamond Match. ; 

Octoher 24: Acme Wire; American In- 
Sulator ; Canadian Fairbanks-Morse; City 
Baking; Consumers Power; Eagle-Pich- 
er; Eaton Manufacturing; Goebel Brew- 
ing; Gorham Manufacturing; H. W. Gos- 
ene sard Co.; Power Corp. of Canada; Swift 
off" ‘nternational. 
the October 25: American Radiator; Auto- 

car Co.; Bower Roller Bearing; Budd 
rst} Co.; Chambersburg Engineering Co.; 
‘hef Chile Copper. 
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research and many skills, to revive in- 





She’s holding 1000 pieces of stainless steel 


This ARMco Stainless Steel is thinner 
than a human hair — 1000 pieces make 
a pile only an inch thick. 

Before it was developed, many man- 
ufacturers had to use precious metals 
like silver, gold and platinum . . . or 
they had to protect lesser metals with 
plating to prevent rust. But now stain- 
less steel, as thin as one-thousandth of 
an inch, is finding many unexpected 
and profitable uses. 

Leading manufacturers are already 
using Armco extra-thin stainless for 
thermostatic diaphragms, pen points, 
electric razor parts, bearing shims, 
decorative trim, costume jewelry, 
weather-stripping, radio tube parts, 
and many other products. 


Armco makes more than 60 grades 


Bucs 
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of stainless in a variety of forms and 
finishes. Manufacturers can select 
exactly the type they need for more 
appealing table flatware, cooking uten- 
sils, kitchen sinks, golf club-heads and 
other articles. And in their own plants 
stainless steel helps cut costs and speed 
production. 


Stainle’s steel is only one of the 
many special-purpose steels produced 
by Armco to meet the exacting needs 
of manufacturers. They help fabri- 


‘ cators improve present products... 


design still better new ones. That’s why 
more and more users look for the 
famous Armco triangle when they buy. 
The American Rolling Mill Co., Mid- 
dletown, Ohio. Export: The Armco 
International Corporation. 


THE AMERICAN ROLLING MILL COMPANY 


The familiar Armco triangle identifies special-purpose steels that help 
manufacturers make more attractive, more useful, longer-lasting products 
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Underwriters grow wary of new flotations as 


aftermath of recent losses—Bond trading slumps 


he costly and annoying experi- 
ences that investment bankers 
had with two huge bond issues with- 
in three weeks have led to some se- 
rious thinking not only by those 








f DIVIDEND NOTICES 
DEBENTURE: The regular quarterly 
dividend of $2.00 per share on the De- 
' benture Stock will be paid November 1, 
1947, to stockholders of record October 
27. 1947 


“A”? COMMON and VOTING COM- 
MON: A quarterly dividend of 20 cents 
per share on the ‘‘A’”’ Common and Vot- 
ing Common Stocks will be paid No- 
vember 15, 1947, to stockholders of 


record October 27, 1947. 
A. B. Newhall, Treasures 


Framingham, Mass 




















Fedders-Quigan 


Corporation | 
DIVIDEND NOTICE | 


The Board of Directors of | 
Fedders-Quigan Corporation at 
a meeting held on October 7, 
1947, declared a regular quar- 
terly dividend of 20c per. share 
on 1,200,000 shares of common 
stock, said dividend -is payable 
to stockholders of record Octo- 
ber 17, on October 30, 1947. 


Salvatore Giordano, President 























ELECTRIC BOND AND SHARE 
COMPANY 


Common Stock Dividend 


The Board of Directors has 
declared a dividend of Twenty- 
‘five Cents (25¢) per share on 
the Common Stock, payable 
November 20, 1947, to stock- 
holders of record at the close of 
business October 30, 1947. 

H. H. DINKINS, Jr., 
Secretary 








October 9, 1947. 
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houses which had their fingers 
burned but also the few fortunate 
enough to have escaped both syndica- 
tions. Coupled with the ill-fated un- 
derwritings of early summer, these 
latest illustrations of how competitive 
bidding can work in a declining bond 
market have brought’ home to every- 
one in the security field the dispro- 
portion between risk and compensa- 
tion. As the Street approaches the 
year-end announcements of firm 
changes it faces the possibility of 
important withdrawals of capital from 
the investment banking business. 

As one leading banker said signifi- 
cantly the other day apropos of the 
sad experiences with underwritings 
in the past few months, “capital 
doesn’t flow naturally into any risky 
business which fails over a period to 
give adequate return and, by the 
same token, capital will fly from such 


.a business.” It is.a far cry from the 


five-point profits of the investment 
banking business in, the years imme- 
diately following the first World War 
to the profits of half a point and fre- 
quently less than that in current 
financing. The risk, it is remarked, 
was no greater then than it is now. 


In the Pacific Gas & Electric of- 
fering—$75 million—the price broke 
a point under what the second and 
third bidders intended to fix as their 
reoffering figure if they had been the 
winners. Which led them to wonder 
whether even they would not have 
taken a serious loss. Under the head 
of compensations and risks, one of 
the majors in the Pacific Gas under- 
writing calculated its loss at $40,000. 
Its maximum prospective profit was 
only one-fifth of that amount. There 
were fourteen underwriters with equal 
major participations. 


Railroad men concede to the 
Missouri-Kansas-Texas management 
ability not only to put out an under- 
standable and impressive annual re- 





port, which merited FINancia, 
Worvp’s gold “Oscar of Industry,” 
but also to carry on a superior pro- 
gram of public relations generally. R, 
J. Morfa, chairman, recognized M. 
R. Cring’s responsibility by making 
him assistant to the president. 


The men who devised the 0. 
called “Shields plan” for expediting 
offerings to stockholders do not con- 
cede that it failed to work in the Clu- 
ett Peabody deal, in which only 30 
per cent of the convertible preferred 
stock warrants were exercised. The 
result, they claim, would have been 
even less satisfactory if the under- 
writers hadn’t busied themselves buy- 
ing rights, exercising them and plac- 
ing the stock in the hands of inves- 
tors during the subscription period, 
The trouble with some offerings of 
this kind, as underwriters have 
learned in the past year or so, is that 
the senior security offered might not 
appeal to many of the common stock- 
holder type of investor. An offering 
of additional common stock is a dif- 
ferent matter. 








In spite of all that has been done 
by the New York Stock Exchange 
to promote bond trading on the floor, 
volume of transactions does not in- 
crease and the number of issues listed 
has been declining steadily. There are 
now only 925 bond issues listed on 
the Exchange, compared with 1,600 
at the end of 1931. Reorganizations, 
involving consolidation of many is- 
sues into a few, are responsible for 
some of the decrease. Suspension of 
trading in enemy country bonds ac- 
counted for some more. But by far 
the most important factor has been 
the refunding of old issues through 
the private sale of whole issues to a 
few insurance companies. In the ten 
years through 1946 private placements 
of this type exceeded $7 billion. 
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People who make infrequent vis- 
its to the New York office of the 
SEC remark on the decided change Jit 
in the atmosphere. It is particularly Jit 
noticeable in the outer office where 
information is sought. “You would 
almost think,” said a recent visitor, 
“that the office was trying to com- 
pete with some other commission 
down the corridor, so courteous the 
employes have become. If only we 
could be sure that the same attitude 
prevails behind the partitions.” 


FINANCIAL WORLD 





—_ 


we 


cy CPV 


ss 


1 
* 
e 
2 


) 





UZZLE 


Of all the ways of saving up a tidy 
sum of money, one of the easiest and 
safest ways is to invest your money in 
U S. Bonds. 

You can buy Bonds either through 
the Payroll Savings Plan at your place of 
business—or if the Payroll Plan is not 


available to you, but you do have a 
checking account, through the Bond-a- 
Month Plan at your local bank. 

Both ways repay you $4 for every $3 
you save, by the time your Bonds mature. 
Choose the sum you can afford from the 
chart on the right. Start saving today! 


Permission Peter Arno 


©The New Yorker Magazine, Inc. 


© Station Scene, 1957 Find the man who is getting a steady income from 
e@ US. Savings Bonds. He was smart enough to start buying, back in 1947. 


























ai AND YOU WILL HAVE 
each week | In 1 Year In 5 Years in 10 Years 
$2.50 | $130.00 $668.97 $1,440.84 
3.75 195.00 | 1,004.20 | 216345 | 
7.50 390.00 2,009.02 | 4,329.02 
12.50 650.00 3,348.95 7,217.20 
18.75 975.00 5,024.24 10,828.74 

















Save the easy, automatic way ...with U.S. Savings Bonds 








Contributed by this magazine 


in co-operation with the Magazine Publishers of America as a public service. 
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Penney a. os | Sep. 3 18 












Issue 
Philip Morris—Analysis Industry.......... Aug. 20 
Pittsburgh & W. Va. Ist C 4's, 1960....July 9 
Platinum—In Spotlight Again ............ Sep. 10 
Plywood Makers—Growth Continues........ July 16 
Population Shifts—Business Changes....... Sep. 10 
Purity Bakeries—Higher Costs for Ind.....Sep. 24 

Q 

Quarter!y Index: 

Factographs—Apr., May, June .......... July 
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R. R. and Unions—Wage-Cost Spiral...... Sep. 17 
Refractories—Prosperity for Companies..... Aug. 20 
Reynolds Tobacco B—Industry Analysis..... Aug. 20 
Road Conastruction—Who Will Benefit?..... Sep. 10 
Rubber—Crude Prices Drop Sharply....... July 
Safeway Stores——Fast Being Chain, ...8.. July 23 
Safeway Stores $5 Preferred .............. July 16 
St. Louis-San Pade a. M. & O. 
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STOCK FACTOGRAPHS 








Colonial Mills, Inc. 


Jaeger Machine Company 





een 


Data revised to October 15, 1947 


orated: 1927, New York; business originally established in 1922. 

_ 498 Seventh Ave., New York 18, N. Y. Number of stockholders (COL) 
(May 31, 1947): 1,100. 

Capitalization: Long term debt ........ceeeeeeeeee eee eeeeeereeeeeeeeees $2.000,000 


Capital stock ($5 Par) 2... .seeceeseeeceeeceesercenececececnceeeceseees 757,218 shs 


Digest: Manufactures satins, crepes, taffetas, marquisettes and 
other fabrics from synthetic filament yarns. Products are used 
in women’s wear, suit linings and draperies. Working capital, 
August 31, 1947, $6.3 million; ratio, 2.1-to-1; cash and Gov't 
ponds $5.8 million. j 


‘EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 








Years ended Nov. 30 1941 1942 1943 1944 1945 1946 1947 

farned per share ............ $0.74 $1.00 $0.68 $0.78 $0.87 $4.45  +$6.97 

Calendar Year 4 

Dividends Re eee —. Not Available—————— 0.50 0.62% 
Price Range 

RES ere Ae Listed New York Stock Exchange——— 21% 

BB... o sth aeeeehttesrenseeas August, 1947———————_- 18 


* Adjusted for 2-for-1 stock split April, 1947. 9 months ended August 31, com- 


pares With $2.60 per share same 1946 period. 





Creameries of America, Inc. 





Data revised to October 15, 1947 


Incorporated: 1936, Delaware, as consolidation of company of same name, 
formed originally in 1929, and wholly-owned subsidiaries. Office: 727 
West 7th St., Los Angeles 14, Calif. Annual meeting: Fourth Monday 
in April. Number of stockholders (December 31, 1946): 3,214. 

Sopltalizmtiemis Za teen GORE oocicce sc cciccccecsctecccsesctascocesscoesese $4,029,561 
Capital SCC CGA EE) cS bie le decd de ce cg cece dcccctaccésescedesedsoves ses 650,000 shs 
Minerlty. TNE 6. dcsc sad pe ss veccect6eseudcanses eases ees eucubenesoees $10,101 


(CMA) 






Digest: Processes and distributes dairy products primarily 
at wholesale in six Western states and Hawaii. Hawaiian divi- 
sion also makes beer and ice, operates a cold storage ware- 
house and deals in hay, grain and mixed feeds. Frozen foods 
distributed are purchased from others. Of 1946 sales, milk, 
cheese and dairy products accounted for 52% and ice cream 
and other frozen confections 27%. Hawaiian operations nor- 
mally contribute about 35% of the total. Working capital 
June 30, 1947, $4.7 million; ratio, 2.5-to-1; cash, $1.5 million; 
inventories, $4.1 million. Dividends 1930-32; and 1936 to 
date. 


‘EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per share. $0.87 $1.21 % 88 $1.44 $2.00 4$2.53 $2.59 $2.52 {$0.80 

Dividends paid... 0.50 0.50 0.50 0.25 0.50 0.62% 0.75 0.85 1.40 
tPrice Range . 

MO .oueaks<es 5% 6 6 3% 8 11% 27 31 23% 

MW ..cccwes seeds 3% 4 3% 2% 3% 7% 10% 20% 11% 


“Based on capitalization outstanding at end of respective years. Los Angeles Stock 
Exchange through August 13, 1947; listed New York Stock Exchange, August 14, 1947. 
iAfter provision for contingencies equal to 33 cents ne share. {Six months ended 
June 30 vs. $1.76 like 1946. period. 





Virginia Electric & Power Company 





Data revised to October 15, 1947 


Incorporated: 1909, Virginia, as Virginia Railway & Power Co. 
litle assumed in 1925. Office: 
Va. Annual Meeting: Third Wednesday in April. 


Number of stockholders (De- 
tember 31, 1945): Preferred, 8,305; common 11. 


mepitaliaemiene: Lame ik) Mi). 2 lois. cosa icdcdieeheccustceeuede $64,525,000 
"Preferred stock $5 cum. ($100 par)........cccccccccccccccsececs eaten 289,471 shs 
Common WOE CR RN os crn des chido tu Vascetccicadcccamididecuubecrmenet 2,938,445 shs 


~ *Callable at $115.50 to Marcli 15, 1950, then at a declining rate. 


Digest: Formerly controlled by Engineers Public Service Co., 
company generates and distributes electricity in parts of 
Virginia, West Virginia and North Carolina. Major industries 
served include tobacco products, textile, food, chemicals, ship- 
building, paper and pulp, metals and machinery. Working 
Capital deficit August 31, 1947, $4.2 million; ratio, 0.7-to-1; 
cash, $3.7 million. Preferred dividends regularly paid. Common 
dividends each year since 1926, except 1927-28. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 





Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share...... $0.81 $0.91 $0.81 $0.78 $1.05 $1.25 $1.39 $1.71 *$1.59 
Dividends paid ....... 0.80 0.80 0.72 0.53 0.80 0.990 1.00 1.00 .... 
prise Range 

High. «sakes cous cbabate Listed N. Y. Stock Exchange—————_ 16% 
Lon. Pe ae TE ptember 3, 1947-—————_—_—-_._ 15% 


“Twelve months ending July 31. 
OCTOBER 22, 1947 ; 


Present 
7th and Franklin Streets, Richmond 9, (VEL) 





Data revised to October 15, 1947 


Incorporated: 1906, Ohio. Office: 550 West Spring Street, Columbus 16, J AE) 
O. Annual meeting: Third Saturday in September. Number of stock- ( 
holders (September 10, 1947): 1,887. 

I WN Nga oe ole Suc cwdanvacecsduguctewceswnnasanes *$1,000,000 
Ce I SI I in 6 or 0b in Fb. Pe ots Sake 0KH 6 cae cides CoRR QeR co ceeede 397,843 shs 


*Bank loan; $500,000 maturing each July 10, 1949 and 1950. 


Digest: Manufactures equipment for contractors and indus- 
trial use. Products include Air Plus portable and industrial air 
compressors, Fleet-Foot crane-loaders, Speedline building mix- 
ers, Sure Prime contractors’ pumps, Speed Merchant truck 
mixers and Jaeger hoists and paving equipment. Working 
capital June 30, 1947, $3.7 million; ratio, 2.4-to-1; cash, $563,101; 
inventories, $4.6 million. Dividends paid 1926- 31; and 1934 to 
date. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Fiscal years ended 
Nov. 30 1939 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per share..... $1.01 $1.50 $2.06 $1.60 £$1.31 1$0.84 £$1.62 $2.79 [$2.50 

Calendar years 

Dividends paid ...... 0.56% 0.62% 1.18% 1.25 1.00 0.75 0.75 1.25 1.30 
§Price Range 

a pe 11% 9 1% 10 12% 11% 15 17% 24% 


a Ee ee ey ee 7% 6% 1% 84 9% 10% 10% 13 17% 
*Based on ee outstanding end of respective years; and adjusted for 2-for-1 
split February 17, 1947. {Fiscal year changed to end June 30 in 1947. tAdjusted 
for renegotiation. §Listed N. Y. Stock Exchange July 28, 1947; Cleveland Stock 
Exchange 1939 through April 25, 1947. {Seven months ended June 30, 1947. 





Maine Public Service Company 





Data revised to October 15, 1947 


Incorporated: 1917, Maine, as Gould Electric Co. Present title adopted (MAT) 
1929. Office: Presque Isle, Maine. Annual meeting: First Tuesday in July. 

Geetls, RSG” GUS 6 cieiiccacccecscnnenavdiaceceawad Oieeces $2,750,900 
Ce eS CO TI 6 co cada cnadacuese cat oniitabewid uaadanemean cess 150,000 shs 


Digest: An independent operating unit distributing electricity 
in 68 communities in northeastern and east central Maine as 
well as in parts of New Brunswick, Canada. Area served covers 
approximately 3,000 square miles having a population aggre- 
gating 125,000. Principal economic. factors in the territory 
include agriculture, pulp production and quarrying. Recently 
divested from former parent, Consolidated Electric & Gas Co. 
Working capital December 31, 1946, $50,335; ratio, 1.1-to-1 
cash and equivalent, $202,433. Common dividends paid irregu- 
larly since 1918. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share..... $1.21 $1.16 $1.15" $1.18 $1.28 $1.80 $2.17 *$2.36 

Dividends paid ...... 0.63 None 0.49 None 0.56 1.24 1.60 70.80 
Sg Range 

D dweddabadieteas Listed N. Y. {urb Exchange —————— 21% 

= is eerinipsiar ich katana a July 2, 1947 20% 








*Twelve months ended June 30. 7Paid to date. 





Ronson Art Metal Works, Inc. 





Data revised to October 15, 1947 


Incorporated: 1928, N. J., as Art Metal Works, Inec., to acquire company 
of same name; present title adopted 1945. Office: Aronson Sq., Newark, 
N. J. Annual meeting: First Tuesday in May. Number of stockholders: 
Not published. 

ne ene CGN GUS oa ask cist ak cae dedico deisel iieeieecs None 
ee ee ree eee ee ee Po pee ery eee eee 545,977 shs 


(RAM) 


Digest: Produces over 12,000 items, many of which are mar- 
keted under the trade name Ronson, including pocket and desk 
lighters, ecclesiastical metal statuary, toilet articles, clock and 
desk sets, lamps, chandeliers, smokers’ sundries, metal orna- 
ments, advertising novelties and sparking toys. Working capital 
June 30, 1947, $3.8 million; ratio, 2.1-to-1; cash and Govern- 
ment securities, $3.3 million. Dividends 1928-31; 1934 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share - $0.18 $0.61 $0.75 $0.57 $0.64 $0.60 $1.10 $3.79 §$2.98 
Dividends paid ..... 0.24 0.32 0.40 0.24 0.30 0.34 0.42 1.46 1.05 
\ es Range 
epeascanagvuae 3% 2% 2% 2% a 5% 10% 23% 205% 
Citi decenddbe 1% 1% 2 2 1% 3% 5% 8% 14 


be Adjusted for 2%-for-1 split August 15, 1946; excludes English subsidiary 1941- 
47. tNew York Curb Exchange through October 4, 1947; listed New York Stock 
Exchange — 6, 1947. tAfter unrealized loss three cents per share. §Six months 
to June 30, 1947, : 








STUCK FACTOGRAPHS 








American Encaustic Tiling Company, Inc. 





American Machine & Metals, Inc. 





Data revised to October 15, 1947 Earnings & Price Range (AEN) 
Incorporated: 1936, New York, to take 12 
over through reorganization proceedings the 
assets of a company incorporated in 1878. 


PRICE RANGE 


OWDO 





Office: 101 Park Ave., New York, N. Y. 
Annual meeting: Last Wednesday in 
March. Number of stockholders (Decem- 
ber 31, 1946): 3,500. - 
Capitalization: Long term debt...... None 25¢ 








Capital stock ($1 par) 333,879 shs 1939 "40 ‘41 "42 "43 "44 "45 1946 





Business: Since sale of manufacturing plant early in 1945, 
has been essentially a holding company for 49 per cent of stock 
of American-Franklin-Olean Tile Co., Lansdale, Pa., which 
manufactures a complete line of tiles and tile products for 
American Encaustic Tiling and Franklin Tile Co. on a contract 
basis and acts as sales agent for Olean Tile Co. Principal mar- 
ket is the building industry. 

Management: Experienced. 

Financial Position: Unimpressive. Working capital December 
31, 1946, $9,663; ratio, 1.0-to-1; cash, $64,315. Book value of 
capital stock, $2.39 per share. 

Dividend Record: No dividends paid by present company. 

Outlook: Industry is characterized by keen competition and 
business is dependent on volume of building activity. 

Comment: Stock carries a very substantial risk factor. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK 








& Price 


PRICE RANGE 


(AME) 






Data revised to October 15, 1947 
Incorporated: 1930, Delaware, to succeed 12 
a business originally established in 1889. 
Office: 233 Broadway, New York, N. Y. 
Annual meeting: Fourth Tuesday in March 
at Wilmington, Del. Number of stock- 
holders (December 31, 1943): 2,296. 


LPotRe 


Capitalization: Long term debt. .$1,755,000 
Capital stock (no par)........ 350,000 shs 


1939 "40 ‘41 "42 ‘43 "44 





45 1946 











Business: Operates through six divisions, five of which manu. 
facture ventilating, testing and’ power laundry equipment, 
centrifugal extractors and pressure and temperaturt gauges, 
The sixth division produces manganese and other ore of low 
grade in Montana. 




























Management: Experienced. 

Financial Position: Fair. Working capital December 31, 1946, 
$3.1 million; ratio, 1.6-to-1; cash, $734,838. Book value of 
capital stock, $11.56 per share. 

Dividend Record: Payments by ouohenteeds, 1917-28; present 
company, 1936-37, and 1942 to date. 

Outlook: Company’s prewar profits record was unimpressive, 
and longer term benefits from war-developed products and 
techniques have still to be proven. 

Comment: The stock is speculative. 











Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
a REE RL OOTE: $0.01 $0.06 $0.03 $0.02 $0.12 53%— 2% Year’s 
Sepa eae pd pel or 4 al *Qu. ended Mar. 31 June 30 Sept. 30 Dec.31 ‘Total Dividends Price Range 
ae ee 0.04 0.03 D0.06 0.01 0.02 3 — % Se csk eves D$0.22 D$0.07 D$0.11 D$0.04 D$0.44 None 54e— 2% 
See D0.07 D0.09 D0.07 0.04 D0.19 4%4— 1% a EERE DO.06 0.11 DO.14 0.44 0.35 None 3%— 1% 
| ee D0.03 D0.03 0.01 0.01 D0.04 45%— 2% SOE. co cccasd 0.64 0.43 0.57 0.74 2.38 None 64%— 2% 
ae * D0.05 0.01 D0.01 Nil 0.05 95%— 3% 1942........ 0.23 0.83 0.97 0.06 2.09 0.50 T%— 4 
Beso sindioxn DO.02 0.0601 0.01 ° 0.16 0.14 11%4%— 5% |g EU 0.41 0.65 0.48 0.84 2.38 1.00 10%— 7% 
eee 0.13 0.14 iis Sct a a 6%— 3% 1944....cec0 0.50 0.86 0.46 D0.03 1.79 1.00 12%— 8% 
| ee 0.26 0.32 0.34 0.80 1.72 1,00 19%—11% 
D—Deificit. Ce 0.23 0.28 0.20 0.27 0.98 1.00 544 —124 
Sy aware 0.55 0.23 wes nk eer 0.25 15%— 9 
Erie Railroad Company i *Based.on capitalization outstanding at end of respective years. D—Deficit. 
Data revised to October 15, 1947 & Price (E) . 
Incorporated: 1895, New York, as reor- 25 PRICE RANGE Plymouth Oil Company 
ganization of New York, jae Erie & arr rp 7 75 
yestern R. R. Co. sold under foreclosure. arnin rice Range 
Original company chartered in 1832. Pres- 10 ; 30 gs ge | ) 
ent company. reorganized in 1941. Office: 5 Data revised to October 15, 1947 
Midland Bldg., Cleveland, Ohio. Annual 0 15 . 


meeting: Second Tuesday in April in New 
York, WN: ¥. Number of stockholders 
(February 27, 1947): Preferred, 10,605; 
common, 19,145. 
Capitalization: Long term 
MME Gon6oscchueesea8s <o 
*Preferred stock, Series A, 
5% ($100 par 
Preferred stock, Series B, 
5% ($100 par) 
Common stock (no par) 





1939 "40 ‘41 °42 


43 ‘44 '45=«(1946 





$188,481,125 
403,405 shs 
° 








* Callable at $100 per share; cumulative to $15 per share. + None outstanding; 545,- 
000 shares issuable upon conversion of income bonds; cumulative to $25 per share. 

Business: One of the four main trunk systems between New 
York and Chicago. Length of lines approximates 2,300 miles. 
Lines are mostly double-tracked. Has one of the longer routes; 
hence except for commuter traffic does relatively little passen- 
ger business. Mileage in the anthracite coal mining districts of 
Pennsylvania is extensive. 

Management: Has established company on a strong basis. 

Financial Position: Satisfactory. Working capital December 
31, 1946, $23.9 million; ratio, 1.9-to-1; cash and equivalent, $23.2 
million. Book value of common stock, $54.30 per share. 

Dividend Record: Regular payments on present preferred. 
Payments on present common 1942 to date. 

Outlook: Revenues should hold uf well so long as industrial 
activity continues at high level. Lack of growth prospects in 
the eastern region makes for longer term uncértainties. 

_ Comment: Preferred “A” is of medium grade; common is 
speculative. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF GOMMON 


Years ended Dec 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share D$2.65 D$1.68 $2.99 $5.04 $3.17 $2.30 $1.54 $0.40 7$0.31 


Dividends paid ...... None None None 1.00 1.00 1.00 1.00 1.00 0.50 
Price Range 

Os Rene eg tars PAN 3 1% 10 10% 16% 14 20% 23% =%12% 

toe be eosuaGe, sackets 1 4% 4% 8% 9% 12% 9% 8% 





* On old capitalization through 1940,. on present basis since. 
June 30 compared with D$2.53 same 1946 period. D—Deficit. 


28 


7 Six months ended 


Incorporated: 1923, Delaware. Office: 223 
Fourth Avenue, Pittsburgh, Pa. Annual 4 
meeting: Third Tuesday in May. Number 

of stockholders (April 11, 1945): 5,449. 


Capitalization: Long term debt. .$3,527,090 
Capital stock ($5 par)...... 1,034,586 shs 





45 1946 © 


1939 "40 ‘41 °42 ‘43 '44 











Business: Principally a producer of crude oil and natural gas. 
Formerly depended heavily on indirect holdings in the Big 
Lake field in West Texas; declining output from that source 
has been offset by development of fields in the Texas Gulf 
Coast area. 

Management: Long associated with company. 

Financial Position: Fair. Working capital December 31, 1946, 
$1.1 million; ratio, 1.9-to-1; cash and U. S. Gov’ts, $1.1 million. 
Book value of capital stock, $11.42 per share. 

Dividend Record: Payments at varying rates since 1925. 

Outlook: Reserves are large, but Texas proration policies and 
crude oil price level will continue to be important earnings 
determinants. 

Comment: Stock is in improving position, but shares the 
risks inherent in extractive enterprises. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


. Year’s 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price a 
0.62 $0.54 $0.49 $0.73 $2.38 *$1.40 24 —1 
O88 0.40 0.23 0.19 1.38 *1.30 22%—15 
0.24 0.37 0.37 0.50 1.48 *1.20 17. —13 
0.45 0.32 0.43 0.49 1.69 *0.90 14%—11% 
0.52 0.53 0.54 0.57 2.16 *1.00 21%—14 
0.51 0.50 0.48 0.57 2.06 *1.00 19%—1 
0.48 0.48 0.43 0.26 1.65 *1,00 27%—11h 
0.34 0.42 0.59 0.66 2.01 *1.00 29%—19 
0.65 0.84 en dde othe 0.75 26%—21 





*In addition, ont an in stock in 1939; 2% in 1940; 14%% in 1941, 1942, 1944 





and 1945; 2% in 
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' DIVIDENDS DECLARED REAL ESTATE 
a J 
4 : ARKANSAS 
lly sell ex- Pe- Pay- Hidrs. of 
sucks oe nad tak taaee Gee Whe Company tod able Record | 100-YEAR INCOME opportunity — Famous 
aoe Julian & Kokenge ...........- 50e .. Oét. 30 Oct. 20 | Lithia Springs property with 18-room home in 
record date. Pe- Pay- Hldrs. of Meine Se) 92 cvieeewvweoen 50c .. Dec. 11 Nov. 18 excellent condition, nearly all furnished, and 
~ Company riod able Record Wit: CO. ces tc ncn as $1.20 .. Dec. 1 Nov. 11 | numerous other pie ea 7 grounds, bos 
Adams- Millis oo: Mow. 1. Qet.. 17 Lake of the Woods Milling....40¢7 Q Dec. 1 Nov. 3 cluding “a — ne egg Fo Se ve 
= ME Aitorfer Bros. Q Nev. : = = ta BDA cnet ae 1.75 Q Dec. 1 Nov. 8 eee in rey oO a3 e i cage en Re rf 
ose Nov. ; — ealty $1.5 pr. octor or business man can e 
cao Q Nov. 1 Oct. 20 onmomscorncasnesss: + +8; 50... Nov. 5 Nov. 3 from water sales; priced at $30,000, and replace- 
anerean Mcaghi & Traction. 2 i : a a Lehigh Patol Cement....37%c Q Dec. 1 Nov. 10 ment value of buildings equals that figure; scenic 
Nov. ct. w Grocerterias 
Vit svvican Ship Buiiding "11... Nov: 18 Nov. 3 cestickeriaanbanisen 12%e E Dec. 1 Nov. 3 ag 4 Wiewaty ee only ‘half ‘mile from 
1 Trap Co. of America. 325 Ty Nov. 1 Oct. ; Tov. ben 2s 
aD 5% Df. ecsceescceeces 2 Q Nov. 1 Oct. 20 BY on refine pra 3c Q Nov. i Py iy persons. Box 486, Mountain Home, Ark. Other 
Appleton CO. ssseseeeeeeeeeeees $6 .. Oct. 28 Oct. 22 | wcGraw Electric ............. 50c Q@ Nov. 1 Oct. 21 | bargains. too: state wants. 
_ OR Fesavnnwenctahoaves a - _— : ar ¥ namin farce"? ts werher hens some 3 po a : ory os ARIZONA 
Pa. i Oe ee son Q he 1 ‘a 14 jiaeenmur teas nereaner ee fae tbe . Nov. 15 Nov u TUCSON, ARIZONA 
||) Ce ° %/ e + . « 42 | BAOUPEISUNM"EADUGSON cece eee eceee oe . . 
Mast & CO. ia ode aye eer crore 50e Q Nov. 15 Oct. 25 Muskegon Motor Specialties ’ 
wa Department wae a ov tl : bay Fd ea eat eae - = F Pees Pe Unusually well constructed, painted brick, all tile 
"$1.3 ears @ Dee. 1 Kev, 25 ( RE Sette. ho. < nT - roof. home, on acre in exclusive subdivision, 
Bowser, Inc. $1.20 pf. ...... ec : ot 2 eee are $1.75 Q Dec. 31 Dec. 15 
m PB Buckeye Steel Castings ....... 25e Q Nov. 1 Oct. 22 | National ATE 4% % spacious rooms, living room with natural fire- 
Do 6% Df. .sceeeesse seers 1.50 Q Nov. 1 Oct. 22 Ss iaridan tencbdee sis 0s 45> 29¢ .. Nov. 1 Oct. 20 | place, dining room, glassed sunroom, 3 bedrooms, 
U- Mee Canadian Utilities, Ltd. 5% New York Air Brake ......... 50c .. Dec. 1 Nov. 14 2 baths, maid’s quarters, well equipped. kitchen, 
ri Uw csmaed ebdeblewe 495 $1.25 Q Nov. 15 Oct. 23 ome, United Filters “A’’.....50e Q Nov. 1 Oct. 15 service porch. Rooms are decorated in pastel 
‘ camo de Pasco Copper” <<. .Boe ‘a jal R: _ 7 Sdcceesdespecoeense 50e Q Nov. 1 Oct. 15 shades, beautifully furnished, _ Zarage, .. 
«aD niente: 35c .. Oct. 31 Oct. oe DE Electric 4.4% anol map aie patio, ramada, ag and nr wept ruly a 
We Do 4% Dt. xed west ;$1 Q Oct. 31 Oct. 23 a Sse G@ Hee 1 Oct. is gentlemen’s estate. Priced only $50,000. 
Chesapeake Corp. (Va.)....... e.. Now 1b New Gh ee Serge ess eseecresesees ; — . } JE E’S PERSONAL SERVICE 
City Investing .....2..--see0. 15¢ .. Nov. 15 Nov. 1 | Procter & Gambit mae eeee esaes 18e Q Nov. 15 Oct. 24 MARY ROT ae y 6th St s 
Clearing Machine ............ 40c .. Dec, 1 Nov. 15 Reading Co. ............-.--- 25¢ Q Nov. 13 Oct. 16 . ¥ : 
Colgate-Palmolive-Peet ....... 50c Q Nov. 15 Oct. 22 Revere Copper & Brass........ 25c .. Dec. 1 Nov. 10 
16, iz 2. oe se gecartr 87%c Q Dec. 31 Dec. 10 a ‘Tobacco ...-..-..++++ os - ag ¥ = = MAINE 
umbia Cc ures me RRR Sem ete, AEE Nie 2 i) i, Re eee SOE ORS oat eS Te ee oe OC .- NOV. . 
of EE HD $1.06% Q Nov. 15 Oct. 31 Rich’s a er ee eee 75¢ Q Nov. 1 Oct. 20 FOR’ SALE—Perfect farm buildings, 12 rooms, 
Davenport Water 5% pf...... $1.25 Q Nov. 1 Oct. 1 Do 3% % Df. «---.--+.+++- 93%¢ Q Nov. 1 Oct. 20 | mod. imp., H. W. oil heat, 3 f. p. sun room, 
Dennison Manufacturing ‘‘A’’..20c .. Nov. 15 Oct. 27 Southern Natural Gas ....... 37%c%. Dec. 12 Dec. 1 never-failing spring water, fruit trees, cult. berry 
nt | Fy Sere ee $2 Q Nov. 1 Oct. 27 | Spencer Kellogg & Sons ...... 40ec Q Dec. 10 Nov. 15 and veg. gardens; 10 fertile acres ; ideal for sea- 
Duro-Test Corp. ......seeeeeee 15e .. Nov. 1 Oct, 24 Standard Screw .........--.+-+ T5e .. Oct. 31 Oct. 22 son or year-round home for permanent or semi- 
Hectric Bond & Share ........ 25c .. Nov. 20 Oct. 30 | Stevens (J. P.) & Co.......... 50e Q Oct. 31 Oct. 21 | retirement; 60 miles to Boston; location Eliot 
ve, MEY & Walker Dry Goods... .:: 25¢ >. Nov. 28 Nov. 18 WR Shas sritar sn ynara rts. seses Se SS ee te tae teens Gaelek saeeales, wail: ie 
i Bureka Pipe Line Co.......... 50c .. Dec. 1 Nov. 14 United Utilities & Specialty...10¢ .. Nov. 10 Nov. 3 vestigation ; pany $20,000 laid an falta: years 
n Fire Association (Phila.)....$1.25 S Nov. 15 Oct. 17 Walker (Hiram) -Gooderham Price $18 000; excellent reason Inquire ’ 
Florsheim wee Be iacelhey 20e E Oct. 30 Oct. 20 Be) WOR eis ci cdce sce @ Dee. S Nov. 2 Th ’ Cc a “A i Ex lu ° ‘A 
DO "ER: abut chon week cess 10¢ E Oct. 30 Oct. 20 Mii i.) 12%ec . Nov 22 Nov. -. e 00 — Mai usive gents 
Hobe-Union ....s.eceseeceees oad, Pon ath ht. Clas ~cievoteaaianhie meaenee ~it#nue@s sttery,_ mame 
Hammond Instrumerft ......... 25e Q Dec. 10 Nov. 25 | Woolworth (F. W.) ...........50e Q Dee. 1 Nov. 10 NEW HAMPSHIRE 
cK gs ? of Amer.) “‘A’’..... = “y 0 = - be York County. Gas 50c Hoc 1 OG 5 
apbie ka Suelerslse + sgwcas i ct. ct. 16 Pe we bad - ? 
nge oe 16% pf we op $1,12% Q Nov. 1 Oct. 16 A lati ¥ FOR SALE 
lly Stores 5% ee rereer e Nov. ct. 2 ccumuilation 
TP ipiomel (G. A) TTI 62%e .. Nov. 15 Oct. 25 i essatuniaial PORTSMOUTH, N. H. 
oy DO ORE ‘sswa wen aces $1.50 Q Nov. 15 Oct. 25 Tung-Sol Lamp Works $ 0 Nov. 1 Get 20 Fine Neighborhood Grocery now doing 55M per 
Hunt Foods a Rae a aay a! 25¢ Q Nov. 30 Nov. 15 DE. cece ee ceecceceeeeeeee reed je nM ct. 2 7 
4 Do 5% pf. “A” ...°...... 12%e Q Dec. 1 Nov. 15 year by aged couple, young people could double, 
H “nelly Refrigerator bY Moti e 2% 20c .. Nov. 1 Oct. 20 Stock thickly settled, real estate, stock everything goes 
1% WO S22e Ger Sys ince sears 56%e Q Nov. 15 Nov. 1 e _ : i wien a for $37,500. Four fine apartments bring in 
9% MEMIdaho Power 45e Q Nov. 20 Oct. 27 eh ala ated, haat r- - < $180.00 per month. Why not give that G.I. 
9 Do 4% pf. eee. coe oe Q Nov. 1 Oct. 15 *One share of Class ‘‘B’’ common stock for each share nephew of yours a chance ae gst. Mute 
Internationai PTOGNGE 5. oc hi5% 50c .. Dec. 1 Nov. 14 of common stock held. . right in. Best buy in New England. 
_ The Cook Agency, Exclusive Agents 
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° ‘ NEW YORK 
in CORPORATE EARNINGS mere acne ort 
In the Midst of Dogwoo 
EARNED PER SHARE 1947 1946 EARNED PER SHARE 1947 1946 e s og ° d 
0N COMMON STOCK: 9 Months to September 30 | ON COMMON STOCK: 12 Months to July 31 Laurel, Oak and Maple 
og RR eae ere $0.84 D$0.27 ' 
ttt Biakeencicvevceiniy ss fess $3.69 $3.57 | Dutton (C,H). 0.58 10.08 Overlooking Northport Harbor 
3 Hussman Refrigerator ............ 2.94 1.28 | Eureka Williams 2.05 1.10 NOW AVAILABLE 
2 | Metdustrial Rayon .........-...as: 6.94 4.08 | Leece-Neville 0.42 D0.57 FOR THE DISCRIMINATE 
1 Kawneer COy UF owls See wv'ep dio waes'ee 0.94 1.86 Micromatic Hone .. D0.40 D0.31 2-ACRE WOODLAND PROPERTIES 
0 marine Midland 2... cceeiets 0.68 0.67 Purity Flour Mills ............... *1.97 *1.09 ON WESTBROOK COURT 
National Re Seen 0.09 0.24 Royal Typewriter ...............-. 3.49 0.30 Secluded nat d 
_ MUROUE. FRGGR. 2.040.0.0:0% 00605000 2.26 sve United Electric Coal ............. 1.69 1.03 eclude yet convenient to stores, school, an 
eee ye ear yo oa Vacuum ‘Foods eet eee ES D3.11 Di 38 ag Fe Fe Lg . seas 
sas, Ue & a eel .. 1.65 . Waukes WINS initwak> cadiescccs ; 
Big Underwood Corp. ....-+++++++e+es 5.25 1.25 . 9 Monts to July 31 Written into all deeds are necessary restrictions 
11 Weeks to September 15 Continental Motors .............+. a ms Paap: to encourage erection of architecturally fine homes 
at Brewster Aeronautical ............ 0.21 Conlon-Moore ... ... sh ee ee recy 7 vere — standards already set for this lovely 
12 Menthe to August 31 McAleer Manufacturing .......... 0.58 si section. 
putadian Bakeries ........+-++++ 1.58 —*1.10 12 Months to June 30 WESTBROOK COMPANY 
H CUE « conewceusss oe ewes D0.70 D0.22 Avery, (B. DA gee < 60 Le Box 361 Greenlawn, N. Y. 
9 Months to August 31 | Bruce (iE. ey: 9.77 1.78 Northport 1716J, 1672J 
)46, MBAtlas Imperial Diesel ............ 0.80 6.08 | Gerncater Bech 6.38 4:53 
‘on. paatral Dairy Products .......... "9.83 9.20 Coast Breweries . 0.40 0.24 WISCONSIN 
oe Co ree 6.97 2.61 | Columbia Pictures .............. 5.33 5.22 
ahs ebach (George) Brewing..... 2.30 been Franklin Stores .............00005 1.47 2.06 | EVER dream of sitting on hearth of Swedish 
Moberts & Mander ...........66: 0.15 0.4 PS RR eee 5.63 2.80 fireplace in a year round log home, viewing in- 
Lewes abel oc o mont aur AL | Mette Sha Wie 0. ii £88 | comparable scene through huge picture. window? 
and MBTeck-Hughes Gold .............-- 0.04 °. 08 Republic Drill & Tool .......... 0.37 0.47 hen A eS eae ps sale our new de luxe “rustic 
ngs 6 Months to August 31 | St. Louis Screw & BOlt.......... . 4.14 0.53 | modern” model home, 42 x 30: studio living 
“ail Milling & Elevator 2.37 2.39 E rong ae eee Sy sine 3.01 — A i eam wardrobe closets, kitchen, 
MABNAVOR IOs: ain saeetu's hep ys «plas 5 2.08 1.88 nion-Buffalo Boveeeeeeeeeeeee at u asement, automatic oil heat, many 
the Sheaffer Ww. A.) Pen .......--+5 1.23 1.00 ite: Wikiede 9 Months to June 30 extras. On Northern Wisconsin’s ooo Nama- 
Desten Cons, é ST ee nd aay 1 GOMES: congisy sn dscnnee 0.85  Di.6i | Kagon. 2 miles from Hayward. $14,000. 
ie WARE oo. cis acc necked sda) 0:33 0.60 6 Months to June 30 RISBERG, HAYWARD, WIS. 
OCK MeMadison Square Garden .......... DO0.10 0.09 ee ee ee eee 
Oak Manufacturing .............. 0.47 0.35 Chicago Yellow Cab .............. DL 10 ne 
_ sees 16 Weeks to August 16 | Heal Silk Hosiery --.....0.0... = 239 Ba RESORT 
a pion Paper & Fibre ........ ake ks Auguts | U: & Television Manufacturing 0.59 D0.45 
: : “ s to ugu 
19% MPTles Shoes ...........0..c0eeee Pa: Ee ae ae 12 Mantis to June 28 | The beautiful estate, QUIET ACRES, known 
11 ’ 52 Weeks to August 2 52 Weeks to June 28 well for its good food and charming seclusion 
t Bloomingdale Bros ..........+.+- 58 Langendorf United Bakeries 7 b7.08 b2.82 | OM a serene stream, offers accommodations and 
; cae le horses for four adults from November first. 
1th 12 Months to July 31 12 Months to May 31 ——_ oo ae - ~e 
ig (Acme Industries ...............45 1.04 0.51 | Arcady Farms Milling ............ 16 2.45 eferences require ates, $250 monthly. 
21 reas a -Multigraph ........ 5.99 te) Dorothy M. Sullivan 
9H PSUS, YES  cuikcc ki Geme cestEs 0.99 0.05 * Canadian currency. b—Class B stock. D—Defioit. QUIET ACRES. PENSACOLA, FLA. 
LD OCTOBER 22, 1947 29 











STOCK FACTOGRAPHS 








The Sweets Company of America, Inc. 


United Merchants & Manufacturers, Inc. 





& Price 






Data revised to October 15, 1947 


Incorporated: 1919, Virginia, as successor RANGE 
to two old established enterprises. Office: 42 
1515 Willow Avenue, Hoboken, N. J. 28 
Annual meeting: Third Monday in Novem- 14 


ber at Richmond, Va. Number of stock- r) 
holders (December 31, 1945): About 450. 


Capitalization: *Long term debt...... Non 
Capital stock ($4.16% par)... 264,100 ihe 





of88 


1939 "40 ‘41 ‘42 "43 "44 “45 1946 





* Real estate mortgage payable $132,000. 

Business: A comparatively small manufacturer of confection- 
ery. Principal products are the Tootsie chocolate rolls, Tootsie 
Fudge Mix, Tootsie Pops, fudge, nut rolls and caramels. Also 
makes Lance cough drops. 

Management: Aggressive and conversant with problems fac- 
ing this type of business. 

Financial Position: Good. Working capital December 31, 1946, 
$1.3 million; ratio, 2.4-to-1; cash, $679,174; U. S. Government 
securities, $550,000. Book value of capital stock, $7.30 per share. 

Dividend Record: Payments, 1929-1932; and 1943 to date. 

Outlook: Rising tide of consumer income has lifted sales 
sharply in recent years, but company products are essentially 
luxury items; demand as well as earnings would doubtless be 
affected by any downturn in industrial payrolls. 

Comment: Statistical position of the shares has improved, 
but issue nevertheless carries speculative risks. 


*EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK 








Year’s 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
1 $0.10 ~ 06 $0.002 D$0.038 $0.13 None 3%— 2 
BOD. occeses DO0.24 0.07 0.24 0.07 0.14 None 2%— 1 
a 0.12 0.06 0.13 0.13 0.44 -None lw— 1 
ee 0.13 0.09 0.12 0.17 0.51 None 1%— 1 
ee 0.16 0.12 0.14 0.25 0.67 $0.08 * pg 15% 
ae 0.29 0.17 0.11 0.18 0.75 0.17 — 2% 
_. eee 0.31 0.17 0.03 0.17 0.68 0.17 205— 5% 
Se 0.74 0.78 0.06 1.12 72.70 0.25 254%4—13% 
| Cae : 1.25 1.09 ei oe oe 0.85 19 —14% 





*Adjusted to 3-for-1 split August, 


1946. 
treasury stock. D—Deficit. 


fIncludes profit 42¢ a share on sale of 





West Virginia Pulp and Paper Company 





& Price 








Data revised to October 15, 1947 


Incorporated: 1928, Delaware; acquired es- 
tablished companies. Executive office : 
1412 Broadway, New York 18, N. Y. An- 
nual meeting: Second Wednesday in Feb- 
ruary. Number of stockholders (Septem- 








ber, 1947): Preferred, 725; common, 5,784 ee n $3 
Capitalization: Long term debt..... None == $2 
*Preferred egy 5% “sae . Preyer 4 $1 
Common stock ( os Ae ,898, shs : t t : - 

Minority interest .........- $1,858,511 “a "4424344451985 9 














*$100 par, redeemable at $107 per share through June 30, 1948; $106 through June 
30, 1950. Callable for sinking fund at $104 per share. 

Business: A holding company. Subsidiafies manufacture 
cotton, silk and rayon fabrics in the United States, South 
America and Canada, and do a general factoring business, 
Men’s and women’s clothing are distributed through subsidary- 
operated retail stores. 

Management: Efficient and aggressive. 

Financial Position: Strong. Working capital June 30, 17, 
$36.4 million; ratio, 2.0-to-1; cash, $12.4 million; Gov’t bonds, 
$4.3 million. Book value of common stock, $13.48 a share. 

Dividend Record: Regular payments on present preferred; 
on ‘present common 1936-37 and 1940 to date. 

Outlook: Narrowing profit margins and keen competition 
suggest rounding off of rise in earnings and volume. But net 
results should continue satisfactory. Growth prospects are 
heightened by program for store expansion. 

Comment: Preferred has businessman’s investment charac- 
teristics; common is one of the better grade textile issues. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Half year Year's 
anted Dec. 31 June 30 Total Dividends Price Range 
2088 so.55 3455 7$0.16 TS » Spe $0.40 None 25— 1% 
te 0.28 ar $0.28 0.56 * $0.08% 2%— 1 
ee 0.28 a 0.45 0.73 °0.12% 2%— 1% 
et eee ae 0.59 | pe 0.48 1.07 0.29% 2%— 1% 
| ee 0.67 Mts ones 0.56 1,23 0.37% 4%— 2% 
et eee ae 0.85 i Re 0.39 1.24 10.33% 8%— 4% 
1044 on 0.73 TS «winds 4 0.60 1.33 0.50 17%— 7% 
Fiscal . Calendar 
Year's Divi- r-~-Year— 
Qu. ended Sept. 30 Dec. 31 Mar. 31 June 30 Total dends_ Price Range 
ers $0.32 $0.85 1946...... $0.62 $0.51 $2.30 $0.93%  25%4—12% 
3096. aan 1.33 oe . 10017... 1.34 1.09 5.36 1.35 19%—12% 








Data revised to October 15, 1947 - Earni & Price (WvP) 
Incorporated: 1899, Delaware, as  out- 60 PRICE RANGE 
growth of business established in 1888. 45 
Office: 230 Park Avenue, New York, N. Y. 30 
Annual meeting: Third Wednesday in Feb- 15 
ruary. Number of stockholders (October 10) pon 
31, 1946): Preferred, 1,328; common, Oe a $6 
2,645. Fiscal $4 
te Sane term debt...... *None $2 

f i 

gy pele 1939 “40 “414243 "44 "45 1986 











Common stock (no par) ...... 902,432 shs 





Loan agreement with four banks providing four-year (1946=50) stand-by credit 
permits borrowing up to $10 million, payable in instalments through 1956. ftRedeem- 
able at 110 through January 1, 1954. 


Business: Company is one of the largest manufacturers of 
book, kraft, coated, bond and lithographic paper, and postcard 
and envelope.stock. Owns timberiands, produces own wood- 
pulp requirements and also large volume of chemical products. 

Management: Under leadership of the family of the founder. 

Financial Position: Strong. Working capital October 31, 1946, 
$28.6 million; ratio, 8.1-to-1; cash, $8.3 million; Gov’t securi- 
ties, $8.5 million. Book value of the common, $53.93 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon since 1900. 

Outlook: Production and sales of both paper products and 
chemicals have expanded. in recent years, while operating 
efficiencies have aided earnings. Trends in advertising and 
magazine circulations continue to be earnings determinants. 

Comment: Preferred is a medium grade issue; common 
is a typica! business cycle issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Fiscal ———Calendar Years———_, 


Qu. ended Jan. 31 Apr. 30 July 31 Oct. 31 Year Dividends Price Range 
aos $0.17 D$0.07 D$0.44 $0.52 $0.18 $0.20 19%— 9% 
Serato 0.58 0.42 0.30 1, 3.25 1.00 25%—11 
eS 0.80 1.13 1.04 0.95 3.92 1.80 20%—15 
i Se 1.00 1.27 D0.48 0.26 2.05 1,25 8 —10% 
2 eS 0.59 0.62 6.59 0.06 1.86 1,25 16%—11% 
See 0.51 0.46 0.41 0.42 1.80 1.00 28 —16% 
SRS 0.41 0.48 0.50 0.24 1.63 1.00 40 —22% 
LS 0.98 1.26 1.36 1.39 4.93 2.40 53%—32% 
ge ee 2.45 2.98 2.82 bas 3.00 45 —32% 
- D—Deficit. 
30 





*Adjusted for 2- 


for-1 stock split March, 1945 and 3-for-1 stock split July, 1946. 
75 months period. 


TNot available. {Plus 10 per cent stock dividend. 





Waldorf System, Incorporated 





& Price (WXY) 





Data revised to October 15, 1947 4 
Incorporated: 1919, Massachusetts, as a 15 
consolidation of three companies. Office: 10 
169 High Street, Boston, Mass. Annual 5 
meeting: Third Wednesday in March. 0 
Number of stockholders (December 31, $3 
1945): 4,673. $2 
Canteattamben: Long term weg ee - ° 
Capital stock (no par)........ 

apital stock (no par) shs 1929 4041 4h 45, 1946 











Business: Operates 106 lunchrooms and restaurants in 4 
cities, principally in New England, but also in New York, New 
Jersey, Ohio, and Pennsylvania. 

Management: Experienced and aggressive. 

Financial Position: Adequate for this type of business. Work- 
ing capital December 31, 1946, $2.8 million; ratio, 2.2-to-1; cash 
and equivalent, $4.0 million. Book value of capital stock, $12.05. 

Dividend Record: Payments since 1919. 

Outlook: Business volume normally reflects fluctuations in 
consumer incomes, and thus sales pattern is somewhat cyclical, 
and earnings frequently show fairly wide year-to-year changes. 

Comment: Stock represents one of the more strongly situated 
units in the restaurant industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Ranst 
a RO Res $0.13 $0.20 $0.12 $0.47 $0.92 $0.60 gs —5 
ie ee eres 0.19 0.23 0.30 0.59 1.31 0.85 9%— 54 
4041. 39s Soe 0.25 0.24 0.24 0.51 1.20 0.95 9%— 64 
1088. so secak 0.21 0.22 0.24 0.39 ©*1.06 1.00 TH 6 
ID4B ss cg ctu: 0.30 0.30 0.35 0.39 *1.34 1.00 11%— 74 
“CYT ene 0.26 0.27 0.40 0.99 - *1.92 1.25 14%4—10% 
: Try 0.25 0.23 0.33 0.54 1.35 0.75 20 —13% 
TT eee 0.41 0.46 0.54 0.64 2.05 1.25 23%—154 
Cy ea 0.31 0.34 i 1.00 17%—13 


*Includes 6 cents per share span: refund in-1942; 22 cents in 1943; 5 cents in 1944. 


FINANCIAL WORLD 
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9TUCh FACTOGRAPHS 








American Water Works & Electric Co., Inc. 


Bendix Home Appliances, Inc. 
















apse 


Data revised to October 15, 1947 


incorporated: 1927, Delaware, as successor to a Virginia corporation of the (AW) 
same name incorporated in 1914. Office: 50 Broad St., New York. Annual 

meeting: Third Tuesday in April. Number of stockholders (December 31, 

1944) : Preferred, 5,222; common, 12,294. 

capitalization : Bubsisinry tong term Gas o'<a pects Shas ccccsigeccevces $173,890,000 
ahsidiar® WEWNMETO BUOOKS} a ae do ccc ckec ce WOe esos 0coe dec dgactedesececs $92,271,900 
Own Prereeree: SUOTK (GG COMR.)!. <i ceecccccccccce cece 0c tphOBececescus 199,868 shs 
own COMET SAME SUN BET os fo walratiaes veces cdobsee tabasco das oemumees 2,243,105 shs 


Y sCallable at $110; no par value. 


Digest: Under the terms of the Utility Holding Company 

Act, company must dissolve. Recapitalization plan, recently 
confirmed. by the court, should be consummated in the near 
future as the company has received the necessary tax clear- 
ances from the Treasury Department. The water properties 
will be segregated into a new holding company, American 
Water Works Co., Inc. Parent company debt and preferred 
stock will then be redeemed and the residual assets (mainly 
Vest Penn Electric common) distributed to common stock- 
olders. Because of imminent dissolution of the company, 
ustomary statistics are omitted as irrelevant. 





Deep Rock Oil Corporation 





Data revised to October 15, 1947 


Incorporated: 1919, Delaware. Successor by change of name to former (DRO) 
Shaffer Oil & Refining Co. in 1930. Reorganized under ‘‘77B’”’ in 1941. 

Office: Atlas Life Bldg., Tulsa, Okla. Annual meeting: Third Tuesday 

in April. Number of stockholders (December 31, 1945): about 3,000. 

cepted Caabaes . Be. SEE “OO. 5. pect 085i sas si tidbnecdsdecs casiavaceaes *$1,600,000 
ge es ees eee Pee CTR ERT ET TEE ee Le 399,295 shs 


*Notes payable to banks. 


Digest: Small but integrated oil unit engaged in produc- 
tion, refining, transporting and marketing of petroleum 
products, including Kant Nock gasoline. Marketing territory 
includes parts of the Midwest, the Southwest and Northwest. 
At the close of 1946 leaseholds or royalties aggregated 
218,588 acres of which 17,397 acres produced oil or gas and 
201,191 acres were undeveloped. Working capital December 
31, 1946, $6.5 million; ratio, 3.1-to-1; cash and U. S. Gov’ts, 
$4 million. Dividends on common since 1943. 


ARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Hears ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 
ed per share........ = 45 $4.24 $3.30 $3.73 $4.02 $4.71 $3.33 
Dividends ORE cat cviwves None None 0.75 1.00 1.40 1.40 1.20 
ba Range 
biste wen eae eelea Listed New York Stock Exchange 36% 








i icccsvesendns July, 1947 33 


*Covering period of 8 months since reorganization on May 1, 1941. 


{Six months 
nded June 30 vs. $1.80 per share in same 1946 period. ' 


Data revised to October 15, 1947 


Incorporated: 1936, Delaware. Office: 3300 West Sample St., South Bend, ~~ A) 
Ind. Number of stockholders (December 31, 1946): 3,980. 

Gapltasimeitems: Mama term GebOs. 286 Sos Posie cc cc ccc cc ccccctcnccccccccceeeustes 
Coe es Ces GUN Oa 6 ok ook kc cdasccci ede cteccadicesece eeccens 1,046, $0. a 


Digest: Company manufactures automatic home appliances 
such as dryers, washing machines and ironers sold under the 
trade name Bendix. Working capital June 30, 1947, $6.7 mil- 
lion; ratio, 1.9-to-1; cash, $5.7: million. Dividends paid in 
1942; 1946 and 1947. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..D$0.46 $0.43 $0.12 $0.11 $0.07 $0.22 $0.16 $3.04 -*$3.95 
Dividends paid... None None None 0.10 None None None 0.50 1.12% 
wfi* Range 
Ste? Fer tt ——_——————- Listed New York Stock Exchane ————————-_. 23 & 
i. enc scameenete July, 1947 — 17% 











*Six months to June 30, no comparison. D—Deficit. 





Chicago Corporation ; 





Data revised to October 15, 1947 


incorporated: 1929, Delaware, as Continental Chicago Corp.; adopted pres- CHI 
ent title 1932. Office: 135 South La Salle St., Chicago 3, Ill. Annual 

metting: Last Friday in April. Number of stockholders (December 31, 

1946): Preference, 5,100; common, 20,000 

Capitalization: Long term debt ...............+-- COOP IEEE Pt ee hor *$933,938 
TPreference stock $3 cum. CONV. (NO PAT).......cccccccccccccccccccceces 300,000 shs 
COMI ORE TS" POD cc caiicke Fie cc eldidic Kawa ccsescastuceosocccecion 3,324,197 shs 


*Includes instalment and other notes payable. 
vertible into common on share-for-share basis. 


Digest: A closed-end non-diversified investment company. 
Assets June 30, 1947, included an assorted list of bonds, pre- 
ferred and common stocks valued at $7.5 million (18% of 
total); securities of majority owned or associated companies 
at $9.8 million (24%); and oil and gas plants, wells and 
leaseholds at net value of $15.2 million (37%). Owned or asso- 
ciated firms are Gulf Plains Corp., American Furniture Mart 
Building, Loffland Bros. Co., Pacific Far East Line, Inc., Ameri- 
can Buslines, Inc. and Ft. Dearborn Mortgage Co. 


7Callable at $65 per share. Con- 


*STATISTICAL ag i 7 ae betas a. "DECEMBER 31 


Year 1940 1947 
tNet Asset 

Value D$0.33 D$0.98 D$0.22 $2.33 $4.05 $6.87 $5.86 1$5.86 
tInvestment 

Income D0.14 D0.03 D0.05 0.09 0.19 0.22 0.61 #0.31 
tDividends 

paid .. None None None None None None 0.25 0.35 
Net Profit, 


on Sec’ ‘ 
ity Sales 1,080,421 263,652 533,469 2,694,795 1,345,497 4,743,189 4,924,071 # 807,156 
— Range , 
seeses 1% 1 2% 8% 7% 9% 145% 9% 
Cecews % % % 4% be ™% 6% 


i i capitalization outstanding at we of respective years. {Per share as of 





{Per share; investment income excludes security profits. §Chicago Stock 








Digest: Formerly controlled by Engineers’ Public Service, 
company is an independent operating unit supplying electricity 
in southeastern Texas and south central Louisiana, embracing 
and area of 27,500 square miles and serving a population of 
598,000. Principal economic factors in the territory include oil 
Production, lumber, rice, various chemicals, sugar cane and 
cotton. Of total operating revenues, electricity accounts for 
about 92%, natural gas 5% and water 3%. Working capital 
December 31, 1946, $205,837; ratio: 1.0-to-1; cash, $1.5 million. 
Preferred dividends regularly paid. Common payments each 
year since 1926° with exception of 1934-37. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years’ended Dec. 31: 1940 1941 1942 1943 1944 1945 1946 
Earned per share....... $0.96 $0.75 $0.62 $0.85 $0.86 08 $1.54 
Dividends paid ........ 0.58 0.58 0.58 0.44 0.58 0.63 0.76 0.79 

Priee Range 
igh 5 aes a aun a Listed N. Y. Stock Exchange 
August 1, 1947 








OCTOBER 22, 1947 











ehene Exchange 1940 through July 7, 1946; listed New York Stock Exchange July 8, 1946. 
Gulf States Utilities Company f'As of June 30. #Six months June 30. D—Deficit. 

Data revised to October 15, 1947 

rn N mpan 
Incorporated: 1925, Texas. Office: 362 Liberty Avenue, Beaumont, Texas. (STU) Northe atural Gas Co an y 
Annual meeting: Second Mcnday in June. Number of stockholders (De- 
mel =. 1946): gr oagy 2,030; common, not available. . Data revised to October 15, 1947 
ee EE Ee eae ere eres ee terre er 29,900, 
"Preterved pg Fe iy “3100 NE raed oir akan'ncks atae tens. = 4 Incorpoiated: 1930, Delaware. Office: Aquila Court Building, Omaha, (NNG) 
Common stock (NO DAT) 2......e.ccccccccccccccccccccccccccccaccccecce 1,009,968 she at aan: yom epee In March. Number of stockholders (December 
*Callable at 111 prior to October 1, 1949; then at a declining premium. NE SGU OUR Gs 5 cd wa ceceende sedhencddeddeds Vucceaceoetees $35,000,000 
See Gs CH DON 6 ova s cepetctcdeceticcccadesessdicccccvcatasateae 2,030,000 


Digest: Owns natural gas pipe line system extending 3,528 
miles from the Texas Panhandle, Hugoton and Otis gas fields 
through Oklahoma and Kansas to Nebraska, Iowa, Minnesota 
and South Dakota. Sole subsidiary, Peoples Natural Gas Com- 
pany, operates gas distribution system in Kansas, Nebraska, 
Iowa and Minnesota. Company purchases 82% of gas require- 
ments. Working capital March 31, 1947, $5.3 million; ratio, 
1.9-to-1; cash and U. S. Treasury Tax notes, $7.4 million. Divi- 
dends paid in each year since 1935. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 





Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 

Earned per share..... $1.78 $1.82 $1.65 $1.70 $1.74 $1.85 $2.00 $2.68 

Dividends paid ...... 1.40 1.40 1.30 1.15 1.00 1.07 1.25 1.50 
caer Range 

WN Sas Sas ctacqatwes Listed New York Stock Exchange——— {33% $29% 

See. CHEESE ae eM KHEES June 16, 1947 ——_——————-_ 117% t22% 


*Giving effect to 2-for-1 stock split, August, 1947. fNew York Curb Exhcange. 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct: from the issuing 
firm to whom your request will be for- 
warded. Booklets are not mailed out 
by Financia Wor tp itself. Confine 
each letter to a request for a single 
booklet giving name and _ complete 
address. 

ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 


_2 





o 
Semi-Annual Municipal Bond Survey—A new 


check list of tax-free U. S. Government and 
municipal obligations. Attractive to investors 
who are seeking to minimize their tax liability. 


* * * 


Opportunities in Modernized Annual Reports 
new illustrated brochure outlining the 
public relations aspects of corporations finan- 
cial reports, and how a modernized presenta- 
tion helps to win and enhance the confidence 
and support of stockholders, employees, cus- 
tomers and others. 
* * * 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. é 


* * * 


Behind Your Investment—New booklet answer- 
ing savings plans which afford consistent 


dividend income. 
* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuations; 
guide for abbreviations, etc. Make requests on 
business letterhead. 


* * * 


New Products Digest—Descriptive circular of 
a 64-page digest of new industrial products 
and services and the means of keeping posted 
day-by-day on the newest business develop- 
ments. 


‘ * * * 


Stability in Income——The securities of certain 
cigarette companies appear attractive to in- 
vestors seeking stability of income. Pamphlet 
analyzes leading companies in the growing, de- 
pression-resistawt cigarette industry. 


* * * 


“Balanced” Trust Fund-——The advantages of 
seasoned financial management, diversification, 
of investments and stability of income, often 
only available to wealthy investors, is within 
the reach of the small security buyer in invest- 
ment funds which are balanced between bonds, 
preferred stocks and common stocks. 


* * * 


Security & Industry Survey—A quarterly fore- 
east of financial and business conditions, in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
vusly illustrated with appropriate charts of 
price trends and ratios, offered without obliga- 
tion to Financia Wortp readers. 


* * * 


Buying Income—-Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss. 


* * * 


Investments for Institutions—Description of a 
mutual investment fund especially designed 
for estates, institutions, trusts, religious or- 
ganizations, colleges and schools. Conserva- 
tion of wealth is the primary function of this 
form of investment, but the yield is “better- 
than-average” for the class of security af- 
forded. 


* * * 


Odd Lot Trading—A booklet which explains 
the advantage of odd lot trading for both 
large and small investors. Offered by a 
N.Y.S.E. member firm. * 


* * * 


Investor’s Reader—A copy of this popular 
semi-monthly digest offered without charge to 
FinanctaL Wortp subscribers—features include 
“The Stock Market,” “Business at Work” and 
“Production Personalities.” 


Financial Summary 













































Good 
Go 
(19 
Sa 
Goox 
AL 
BON Goo 
00 : 
1940 1941 1942 1943 1944 1945 1946 
‘ 1947 ’ Ms Got! 
Trade Indicators Galas wae week: odes 
ffElectrical Output (KWH).............. 4,956 4,935 4,958 4.495 
§Steel Operations (% of capacity)........ 94.4 96.1 96.8 905 TM Gral 
Freight Car Loadings (Cars)............ 937,954 942,533 7954,000 899,443 
Sept. 24 Oct. 1 Oct. 8 Oct.9 
{Total Loans, 94 Cities (Fed. Res. Mbrs.) $21,569 $22,056 $22,058 $18,055 HR cra 
{Total Commercial Loans...........5.... 12,935 13,116 13,200 10,412 
Tletal BrOWEES i AOONS.... 6.656. Socsicceses 933 1,234 1,090 1,174 
TMonéy “in Citéulation.. . ......0.00.00a0densoen 28,556 28,559 28,632 28,608 
{Brokers’ Loans (New York City)....... 734 942 854 845 MM Gra 
000,000 omitted. §As of the following week. jEstimated. 
N. Y. 5. E. Market Statistics Gra 
“OC October 
Closing Dow-Jones Averages: 8 $ 10 11 13 4 
gE rere 178.78 180.11 180.44 180.49 | 182.73 Gra 
yg Se reer red eee) 48.68 48.72 48.67 48.67 | 49.75 
BS TNSNS oss s does oes COSsad, 35.38 35.47 35.51 35.48 35.74 ( 
FD BOOGIE baile cdadesdsodbvdakes 64.02 64.36 64.43 64.43 | 65.32 ( 
Details of Stock Trading: . 
Shares Sold (000 omitted)....... 1,130 790 1,120 410 | 1,810 
ge” SY Sees oe 1,012 953 995 704 1,0% Gre 
Number of Advances............ 283 432 531 312 | 75] ( 
Number of Declines............. 530 293 - 257 209 Holi- 18) 
Number Unchanged............ 199 228 207 183 day 1X G,, 
New Highs for 1947............. 29 20 45 23 | 6] 
New Lows for 1947............. 16 12 17 10 | 2 
Bond Trading: Gr 
Dow-Jones 40-Bond Average.... 100.63 100.50 100.53 100.50 | 100.41 
Bond Sales (000 omitted)....... $5,422 $3,995 $4,060 $1,231 | $6,07) 
mee 1 Gr 
“Average Bond Yields: ea See High lw a 
Bidobess is. dt.unnats ‘ 2.572% 2.584% 2.624% 2.645% . 2.645% 2.505% 
Se See eee 2.831 - 2.848 2.889 2.894 2.894 2.747 7 
Sede ie ea 3.096 3.110 3.128 3.166 3.166 3.001 
*Common Stock Yields: ; 
50 Industrials ...:... 5.08 5.17 5.10 5.10 5.29 4.23 Gr 
20 Railroads ....... 6.43 6.55 6.48 6.50 7.77 5.95 
20 Utilities “:..:...... 4.71 4.73 4.71 4.74 . 4.74 3.44 
90°Stdelks 821544... 5.10 5.19 5.13 5.13 5.27 5.26 in 
I 


*Standard & Poor’s Corporation. ; 


The Most Active Stocks—Week Ended Octoher 14, 1947§ . 


Commonwealth & Southern.............. 
Oe; GE REA, « 6 0.00.0 ds oonenaueee odrane 
Lima-Hamilton 
Chrysler Corporation a 
International Mels & Telus. . 3416054 aeessen 
Texas Company 
General Motors 
Rexall HGS vsiswds 2 s. 2 SOMME es 
Packard Motor 
Radio Corporation 
Graham-Paige Motor 


i ee ee eee Om Ce Oe ee 


Ce ee ee ee 


eee eee eee were ee eee ee ee eene 


ey 


ee) 
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Hayes Manufacturing 


Shares 
Traded 
100,100 
84,900 
76,700 
57,900 
56,600 
53,300 
50,700 
49 400 
45,700 
45,000 
35,400 
35,200 


———Closing——, 
Oct. 7 Oct. 14 
3% 3% 
11 11% 
10% 125% 
605% 6514 
11% 13% 
57% 57% 
5914 60% 
6% 8 
5 5% 

8% 9 
4% 5% 
8% 9% 


FINANCIAL WORLD 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 






































This is Part 22 of a tabulation which will cover all statistical compilation valuable for future reference. 
common stocks listed on the New York Stock All earnings and dividend payments are adjusted, 
Exchange. It is not a recommendation, but merely a where necessary, to give effect to any stock splits. 
1936 1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Gooda'l-Sanford, Inc. ..........cccccee fete eases wee N. Y. S. E. January, 1945. Data since 1945 applies to new company 
Goo.\all Worsted ..... eee. See —— nae wae cba stor ate Ree coe 40 47% 
(1986-40): iscossaseuseeicescs ee iicae ea eee iar ee oe wade sate 25% 27 
Earnings ...... "Ne ot available h$1.98  h$3.44 
: Dividends...... $4.00 $4.00 q10% None None None $1.00 $2.00 $3.00 1.50 2.00 
San ord Mills Pe eeeresecet tes High etasadsace 71 69 39 41y% 35 28 26% 36 eeee cove eeee 
Low «esse... ee See, ae - er eel 2% pet nee pnt 
ATNINES ..++.. m ° mp po. moi. mu. m . Mo. Mp2. MZ. eeee cove eeee 
Dividends...... 4.00 4.00 1.00 3.00 2.00 3.50 2.00 2.50 $1.50 eoce ues 
Coodrich GB. Foye ceciccciicwd BIB is. cccsecce 35% 50 26 24 20% 21% 27 45 - 74% 884 
| Terai aie 3g pal $0 i ie $3. i0 $5.68 $5 73 % a: 84 $7. 84 $i7, % 
arnings .04 ae .14 51 g 2 ° : 
Dividends 1.00 1.00 None 1.00 0.50 2.00 1.00 2.00 2.00 2.25 4.50 
Goodyear Tire & Rubber..... pe ner 31% 47% 38% 38 24% 20% 27 41% 51% 63% 61% 
BO os usccesens 21% 16% 15% 2% 12% 10% 25% 6% 48 53 
Earnings ...... $3.90 $1.95 $1.34 $4.0 $3.44 4.68 $5.46 $5.68 $5.90 $5.87 $16.07 
Dividends...... None 2.50 0.25 1.00 1.25 1.37% 1.25 2.00 2 2.00 4.00 
Gotham Silk Hosiery......... ene 14% 13% 6% g 4% 3% 4% 9% 17% 39 43 
oe SW acsinccceie 814 3% 25% 2 1% i 1% 4% 8% 12% 19% 

2 Earnings ...... $0.54 $0.41 $0.12 D$0.06 D$0.81 $1.44 $1.71 $1.24 $1.09 $1.52 $3.55 
: Dividends...... None None None None None None 0.25 0.50 0.50 0.75 1.60 
5 MN Graham-Paige ...........000. ee ve 4¥, 4% 2 1% 1% 1% 1% 2% 7 12 16 
DP iss ttssene 2 1 %4 % iY, % 9/16 13/16 1% 5 5% 

Earnings ...... D$0.18 D$0.7 D$0.65 D$0.47 D$0.43 $0.15 $0.31 $0.26 $0.36 $0.20 —_— 

& Dividends...... None one None None None None None None None None one 
5 Granby Consolidated Mining..High .......... 11% 15 8 10 9% 6% 5% 6% 5% 7% 12% 
1 BOE scrswnscces 1% 3 2 4 4% 3% 4 3% 3% 4 5% 
4 Earnings ...... D$0.16 D$0.10 0.50 $1.66 $1.25 $1.23 $0.67 $0.28 $0.04 D$0.10 D$0.12 
3 Dividends..... ‘ 10.00 None one 0.40 0.80 0.60 0.70 0.45 0.30 0.15 one 
5 Grand Union Company....... BUN csiacaes we 6 5 2% 1% 147 13% 8% 17 19% 33% 544 
| i epee 35 i i th 9 6% 6 8 15% 18%  — 30% 

Earnings ...+< D$0.69 D$0.42 $0.73 $2.68  *t$2.61 b$1.77 b$1.73 b$1.86 b$2.27 b$3.47 b$6.84 
Dividends...... None None None None None None None 0.50 0.75 1.30 1.65 
Granite City Steel............ SE sicsianass 44 48% 22 22% 16% 12% 9% "13% 16 217 27% 
BM ctcétensexe 24% 13 10 10 5 6 7% 9% 14 12% 
~ Earnings ...... $0.75 $0.66 D$0.86 $0.91 $0. 82 $1.25 $1.61 $1.45 $0.63 $0.18 D$1.26 
Dividends...... 1.00 1.12% 0.12% 0.12% 0.25 0.35 0.35 0.52%4 0.52% 0.17% 0.05 
3B Grant (W. T.) No Par 52% 47 ee ja ee wre an 

i 27% 24% asia pei aie ate okie ‘ aide 

SE OW POD isciccumonsa fe 27% 30 36% 36% 32 37 42% 54% ; 
anne 22 19 24% 26 28 22% 29% 23% 36% cama 
2M (After 2-for-1 split ia ibn seiko en Pps kame ae cane mes eo 40% 
Juli, TIED occa cccctscasen atéerceceses ous aaa ccce cece cece née are it ae anes 25% 28 
Earnings ...... a$1.92 a$1.39 a$1.01 a$1.46 a$1.34 a$1.72 a$1.43 a$1.45 a$1.57 a$1.61 a$4.34 
10 Dividends...... 0.65 1.20 0.95 0.82 0.95 0.70 1.00 0.70 0.70 0.72 0.90 
Grayson-Robinson Strs. ...... ee one Listed N. Y. Stock Exchange 24 37% 
7 — Grayson — seeceee same $0.09 $0.0 ig June, 1945 $0.57 $0.63 $0.69 $1.20 siit $2 S 

: ops arnings ....6. Safe, tian j 01 0.20 0.41 0. j$0. j$0. j$1. j$1. j$2. 

8) Dividends...... fees None : "Neue ‘Tie "None "None None None 0.40 0.75 
H " 

‘ Great Northern Iron Ore..... MME sinvecete<s 22% 28% 55 22 18% 18 18% 18 17% 21% 21 
6 eR sccccdiencs 16 i0 es aa vt a CS 7 14% 144 13% 
28 Earnings ...... $0.47 $0.84 $0, &% $0.80 $0.82 $0.87 $0.77 $0.75 $0.72 $0.61 $0.54 

Dividends...... 1.25 1.50 1.25 1.25 1.75 2.00 2.00 2.00 1.50 1.50 - 1.00 

Great Northern Ry. Pfd....... BO kceceuess ‘ 46 56% 30% 33% 30 28% 25% 327 49 65% 65% 

41 RP esvisdniess 32% 20% 12% 16% 15% 18% 19% 217 257 46 40%4 
rl Earnings ...... $3.98 $4.05 $1.09 $3.48 $4.09 $6.72 $11.63 $7.84 $8.03 $7.81 $7.58 

f Dividends...... None 2.00 None None 0.50 2.00 2.00 2.00 2.00 3.00 3.00 
— @ Great Western Sugar........ PUIG bic scsccas 42% 42% 32 37% eas. 28 28% 27 3 39% 34 
y Low ....eeeeeee 31 23% 23% 23% 18 19% 22% 23% 24% 2 22 
¢, Earnings ...... b$3.53  b$3.08 + b$1.47 $1.67 $1.38 = $2.35 $1.94 $1.65 $0.88 ~—«-bS$ 1.20 ~—b$ 1.89 
te Dividends...... 2.40 3.70 3.30 0 2.0 2.00 1.80 0 

Groen GED scicsvactiecsces Se ° 39% 39% 2856 35% 35% 36% 33% 50 55 86 105 
i asectessas 22-«1S% 3% © 24% 23 29% 25 314 43% 52% 61% 
(Adjusted to 2-for-1 split Earnings ‘a a$1.72 a$1.51 asi 41 a$1.75 “7 a$1.97 a$1.67 a$1.81 a$2.00 a$2.86 a$5.15 
WO PEED. Gd ices ckenences Dividends 0.62 1.17 1.10 1.15 1.45 1.25 1.25 1.25 1.25 1.87 
Greenfield Tap & Die........ BHGM s..060 cons 10% 16% 8 11% ‘i 10% 2% 10 11 24% 28% 
LOW .ccccccccce 6 4 4% 4y% 63% 6% 5% 5% 6 10% 16% 
Earnings ...... $0.32 $2.47 D$1.19 $0.28 $1.76 $2.67 $2.43 $2.05 $1.90 $1.76 $4.70 
Dividends...... None None None None 0.50 1.00 1.00 0.50 p0.25 pu.60 1.20 
Greyhound Corp. ......cee+esHHIgh ..cccceece 80% ike oa Wee tear. © aad awed sang ee aan aaa 
New (NG. POP ccssccccccces WOE ccevevececs 48% cove “eee eoee coos snes ade eoee ane eae ‘aa 
(After 4-for-1 split 
] March, 1936) ....... Sere er see 17% 16% 22 21% 17% 14% 14% 21 24% 35 547 
(Adjusted to 3-for-1 split eee sai 14% 7% 7% 14% 9% 9% 10% 14% 19% 22% 30 
Aged: -SUGE)  vsacavevsdeve’ Earnings ...... $0.53 $0.62 $0.68 $0.79 $0.57 $0.76 $0.99 $1.27 $1.23 $1.09 $2.11 
xt Dividends..... ‘ 0.32 0.43 0.37 0.45 0.40 0.42 0.42 0.42 0.42 0.47 1.07 
nge 
Grumm ‘Aircraft Engineer.. ry wecccccees wkee aves 22% 22% 25% 18% 14 17% 32 553 523 

if eesmnieene: | FI ee ae 8% 2 14% 10% 9 10 4 38H 33% 
ry tatty Seuhe . $0.27 $0.32 $1.30 $1.88 $2.79 $2.10 $4.44 $6.58 $9.73 $11.25 $0.66 
Ht Dividends...... 0.20 0.25 0.75 1.05 iad 1.50 1.50 1.50 1.50 1.50 2.00 

Gu: ntanamo Sugar .......... HIGR. .ccccccece 4% 4% 1% 6 3 3 37 5 6% 12 13 
‘i SO sc cccaves pe — ae: 134 1% 98 2% 3% 5 oH 
13 Earnings ..... - jD$0.44 — j$0.23 jD$0.63 —j$0.01_ jD$0.94 —j$0.38 ~—j$1.51 —-j$0.28 ~=—« $1.43 §$0.$8 «581.01 
34 Dividends...... None None None None None None None None None None None 
Gulf, Mobile & Ohio.......... High ....... ma 19% 17% 6% 6% 2% 4u, 4 10 16% 30% 303 
154 BOE dcktaheve 944 3% 3 1% 1% 2% 3 634 14% 9% 

1 Earnings ...... D$1.14 D$2.99 D$4.42 D$2.69 D$2.41 D$0.56 $2.36 $4.63 $2.75 D$0.26 D$0.17 
4 Dividends...... None None None None None None None None None None None 

A 

an 2 months to January 31, following year. b—12 months to February 28, following year. h—12 months to J uly 31. j—12 months to September 30. 

RE w -12 months to November 30. p—Also stock. q—In stock. t—61 weeks to March 2, 1940. D—Deficit. *Fiscal year changed. {Liquidating dividend 
LD Pe. ment, * 

C. J. O'BRIEN, INC. 
NiW YORK, N.Y. 
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